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The Saeima1 has adopted and the 

President has proclaimed the following Law: 

On the Insolvency of Undertakings and Companies

Chapter I

General Provisions

Section 1.
 Terms Used in this Law

The following terms are used in this Law:

1) administrator – a person appointed by a court, who participates in insolvency proceedings, exercises the powers specified by this Law and is liable in accordance with the procedures prescribed by this Law;

2) bankruptcy – the resolution of an insolvency situation manifested as liquidation of the debtor and satisfaction of the creditors claims from resources which have been obtained during the liquidation proceedings, by alienation of the property of the debtor in accordance with the procedures determined by this Law;

3) actual insolvency – the state of a debtor in which it is unable to settle its debt obligations until initiation of an insolvency matter;

4) holder of capital shares – within the meaning of this Law: a stockholder or other person, or the State, a local government or a shareholder in a partnership having contributed to the equity capital of the undertaking or company;

5) competent State institutions - within the meaning of this Law: the Office of the Prosecutor, the tax administration, the Privatisation Agency, a city council, a district or parish council or the Ministry of Agriculture, as well as the Finance and Capital Market Commission (in insolvency proceedings of insurance companies and insurance broker companies);

6) creditor - within the meaning of this Law: the State, a local government, a legal person, a natural person or a group of natural persons bound by a contract, which has the right to claim against the debtor;

7) committee of creditors – a body elected by a creditors meeting, which represents the creditors meeting in cases prescribed by this Law and in accordance with the scope of prescribed powers;

8) creditors meeting – joint action by the creditors in a form organised in accordance with the provisions of this Law;

9) criminal bankruptcy – a state of insolvency, determined by an adjudication of a court, to which the debtor has been brought knowingly (wilful bankruptcy) or due to neglect;

10) insolvency - the state of a debtor, determined by a judgment of a court, in which it is unable to settle its debt obligations;

11) insolvency petition – a petition of a debtor to a court, of the debtor’s liquidator (liquidation commission), of a creditor (group of creditors) or of competent State institutions, on the basis of which an insolvency matter may be initiated;

12) insolvency proceedings – a process that takes place at an undertaking or a company from the day of the submission of an insolvency petition until the day when a court takes a decision on the termination of the insolvency proceedings;

13) settlement – the resolution of a state of insolvency manifested as an agreement between the creditors and the debtor regarding the fulfilment of the debtor’s obligations in cases provided for and in accordance with the procedures determined by this Law;

14) unsecured creditor – a creditor whose right to claim (claim) is not secured by a pledge;

15) secured creditor – a creditor whose right to claim (claim) is secured by a possessory pledge, a commercial pledge or a mortgage recorded in the Land Register or the Shipping Register;

16) debtor’s representatives – holders of the capital shares of the debtor, members and officials of administrative institutions of the debtor, who are entitled, in accordance with the debtors’ articles of association or contracts, to take decisions with respect to the debtor or to represent the debtor;

17) debtor - within the meaning of this Law: an undertaking or a company that is unable to settle its debt obligations; 

18) restoration – resolution of a state of insolvency manifested as the carrying out of planned measures with the purpose of preventing a possible bankruptcy of an institution, restoring its solvency and satisfying the claims of creditors;

19) Agency – the State agency “Maksātnespējas administrācija” [Insolvency Administration], which according to the procedures specified in this Law shall supervise the activities of administrators in the insolvency proceedings and shall perform other functions specified in this Law; and

20) certificate – within the meaning of this Law: a document issued by the Agency which confirms the professional competence of a natural person to perform the duties of an administrator in the insolvency proceedings.

[4 December 1997; 22 October 1998; 1 June 2000; 13. June 2002; 29 May 2003]

Section 2.
Subjects of the Law

(1) This Law applies to all undertakings and companies registered in the Enterprise Register.

(2) The provisions of this Law do not apply to insolvency proceedings of credit institutions.

(3) The provisions of this Law are applicable to insolvency proceedings of insurance companies and insurance broker companies, subject to the exceptions and additional provisions that are indicated in the Insurance Companies and their Supervision Law.

(31) The provisions of this Law are applicable to insolvency proceedings of insurance broker companies, subject to the exceptions and additional provisions that are indicated in the Law On Final Settlement of Accounts and Financial Instrument Settlement Systems.

(4) If international treaties approved by the Saeima include procedures contrary to this Law, the norms of the international treaties shall apply.

[1 June 2000; 29 May 2003; 11 December 2003]

Section 3.
Elements of Insolvency

(1) A debtor shall be found insolvent if a court determines at least one of the following elements:

1) the debtor is unable or, due to circumstances as can be proved, will be unable to adequately settle its debt obligations;

2) the debtor has ceased to settle debt obligations, payment of which has come due, and the provisions of Section 39, Clause 1 of this Law are complied with; or

3) the debt obligations of the debtor exceed its assets.

(2) At least one of the following shall be recognised, within the meaning of this Law, as a circumstance due to which the debtor will not be able to adequately settle its debt obligations:

1) the insolvency of such third persons as have debt obligations towards the debtor;

2) the fact that no payment has been received for goods or services for a long time;

3) destruction of uninsured property; or

4) losses that have been inflicted as a result of unlawful activities of third persons.

(3) The circumstances referred to shall be proved by written evidence. A court shall decide the sufficiency and credibility of the evidence.

[22 October 1998]

Section 4.
Institutions and Persons Involved in Insolvency Proceedings

(1) The committee of creditors of the debtor, an administrator, the Agency and a debtor and its representatives are involved in the insolvency proceedings.

(2) In cases prescribed by law, a court shall decide issues which are related to insolvency proceedings.

[13 June 2002]

Section 4.1
Administrator’s Consultative Representation


An administrator’s consultative representation in relations with State and local government institutions may be implemented by those administrator professional societies (associations), which unite in each not less than one quarter of the total number of certified insolvency proceeding administrators.

[20 November 2003]

Chapter II

A Court as an Institution Involved in Insolvency Proceedings

Section 5.
Jurisdiction and Court Proceedings Regarding Matters

(1) A matter regarding insolvency of a debtor shall be examined by a regional court in accordance with the legal address of the debtor. This court shall also examine other issues related to the insolvency of the undertaking or company.

(2) This Law and the Civil Procedure Law shall regulate judicial proceedings in cases of insolvency.

[13 June 2002]

Chapter III

Creditors Meeting and Committee of Creditors

Section 6.
Right to Participate in a Creditors Meeting

(1) Creditors or their lawful or contractual representatives have the right to participate in a creditors meeting regardless of the amount of claims. Representatives of the Agency may be present at the creditors meeting. 

(2) If the amount of creditors exceeds three hundred, the creditors who represent not less than one per cent of the whole amount of claims shall participate in the creditors meeting. In such case, one person shall represent several creditors.

(3) Only unsecured creditors shall have voting rights at a creditors meeting, but in cases where a vote takes place regarding a restoration plan, secured creditors shall also have voting rights to the full extent of their claims. If a restoration plan is adopted, those secured creditors whose right to realise on their pledge is restricted shall also have voting rights in the creditors meeting during the restoration period.

(4) Secured creditors shall have voting rights at a creditors meeting to the amount of the unsecured portion of their debt. Secured creditors may renounce their security or part thereof and submit a claim, and shall accordingly obtain voting rights in the amount of the whole debt or the unsecured part thereof.

(5) The debtor’s representatives (Section 33) shall be invited to the creditors meeting.

[22 October 1998; 29 May 2003]

Section 7.
Powers of a Creditors Meeting

(1) A creditors meeting shall:

1) elect the committee of creditors;

2) choose a resolution for the state of insolvency and determine the basic provisions thereof;

3) examine and adopt or reject the submitted resolutions for the state of insolvency (a draft settlement, a restoration plan, a decision regarding bankruptcy) and the procedures for discharging debts in the priority order determined by this Law;

4) confirm the contracts provided for in Section 106 of this Law;

5) request reports from the administrator as to his or her work, and hear and approve such;

6) if it is considered necessary, express lack of confidence in the administrator;

7) determine the amount of remuneration for the administrator;

8) determine and control the administrator’s security; and

9) confirm the annual accounts of the debtor and examine other questions that in accordance with this Law are within its competence.

(2) If only one creditor participates in insolvency proceedings, he or she shall have all the powers of a creditors meeting provided for by this Law.

[22 October 1998]

Section 8.
Procedures of a Creditors Meeting

(1) The administrator shall chair a creditors meeting, unless the creditors meeting decides otherwise.

(2) A creditors meeting is entitled to take decisions regardless of the amount of debts represented therein, if notice of the convening of the meeting within the time period provided for by this Law has been given to all of the known creditors and if the debtor’ representatives are invited thereto.

(3) Absence of the administrator or the debtor’s representatives shall not be an impediment to the taking place of the creditors meeting.

(4) A creditors meeting shall take decisions by a simple majority of votes of the present creditors entitled to vote, according to the amount of claims, if this Law does not specify otherwise. The number of votes of each creditor shall be determined proportionately to the amount of his or her claim for the time period up to the recognition of insolvency amount in accordance with the claim submitted by the creditor, or the amount reflected in the documents of the debtor if the claim of the creditor has not been submitted.

(5) The number of votes at a creditors meeting shall be specified by determining the smallest known creditors claim (amount claimed) as one vote; the number of votes of other creditors shall be specified by dividing the claim (amount claimed) of each creditor by the smallest known claim (amount claimed). The number of votes of each creditor shall be determined before every creditors meeting, taking into account the changes in the composition of the unsecured creditors and in the amounts claimed.

(6) Minutes shall be taken of the proceedings of a creditors meeting, and the chairperson of the creditors meeting shall ensure the taking of minutes. The minutes of the creditors meeting shall be signed the chairperson of the meeting and a creditors meeting representative elected from among the creditors present.

(7) A creditors meeting may be discontinued pursuant to its substantiated decision for a time period of up to one month, if more than half of the present creditors according to the amount of their claims vote for such, indicating the time of the re-commencement of the meeting, and the place and the agenda of the meeting.

[22 October 1998; 13 June 2002; 29 May 2003]

Section 9.
Formation of a Committee of Creditors

(1) A creditors meeting may elect a committee of creditors.

(2) It is mandatory for the creditors meeting to elect a committee of creditors, if more than fifty creditors have submitted their claims in the insolvency proceedings.

(3) The committee of creditors shall be elected from among the members of the creditors meeting entitled to vote, in the composition of not less than five and not more than nine members for the whole period of the insolvency proceedings. The committee of creditors shall represent all groups of creditors involved in the relevant insolvency proceedings (Section 107).

(4) If a creditors meeting approves a restoration plan, the committee of creditors shall be re-elected and shall include representatives of the secured and unsecured creditors proportionately to the represented amount of claims. In cases when a debtor’s restoration is discontinued in accordance with this Law, only the representatives of unsecured creditors shall continue their activity in the committee of creditors, electing, if necessary, additional members from among the unsecured creditors.

Section 10.
Activity of a Committee of Creditors

(1) The committee of creditors shall have the powers of a creditors meeting as prescribed by this Law, except the powers prescribed in Section 7, Paragraph one, Clauses 1, 2, 3 and 6 of this Law. A creditors meeting may additionally specify other restrictions by taking a special decision in which such restrictions are set out.

(2) The powers specified in Section 7, Paragraph one, Clauses 2, 3 and 6 of this Law shall be granted to the committee of creditors only by a special decision of a creditors meeting.

(3) A creditors meeting has the right to dismiss the committee of creditors, as well as to decide on particular issues in its place.

(4) After its election, a committee of creditors shall, without delay, elect from among its members, a chairperson of the committee of creditors. If a creditors meeting considers it necessary, it may assign the chairperson of the committee of creditors, or one of its members or several members, to permanently monitor compliance with creditors interests during the course of the insolvency proceedings. In such case, the creditors meeting shall determine the remuneration for such persons, which shall be included in the administrative expenses.

(5) A member of the committee of creditors may decline to perform their duties, providing a written warning one month in advance to the administrator. If the number of members of the committee of creditors becomes less than five, the administrator shall convene a creditors meeting that shall elect new committee members to replace the missing ones.

Section 11.
Procedures of a Committee of Creditors

(1) The form of activity of the committee of creditors shall be meetings.

(2) Meetings of a committee of creditors shall be convened and chaired by the chairperson of the committee of creditors. The administrator may request the chairperson of a committee of creditors to convene a meeting of the committee of creditors within one week from the day of submission of such request.

(3) A committee of creditors is entitled to take decisions, if more than half of the elected members of the committee of creditors are present. The committee of creditors shall take decisions by a simple majority vote of the committee members present. In the event of a tied vote, the deciding vote shall be that of the chairperson of the committee of creditors.

Section 12.
Creditors Representatives

(1) A creditor may authorise not more than one person to represent such creditor at a creditors meeting. The authorised person shall represent the creditor to the full amount of the creditor’s claims.

(2) A group of creditors may authorise not more than one person to represent such group at a creditors meeting. The authorised person shall represent the group of creditors to the amount of the claims of all members of the group of creditors.

Chapter IV

Administrators

Section 13.
Qualifications of an Administrator


Only a natural person who has higher legal education or higher education in the field of economics, management or finance, or for not less than three years practical work experience in undertaking or company supervisory institutions and executive authorities, who has successfully completed the requirements for obtaining certification in the administrator specialisation and to whom the Agency has, in conformity with this Law, issued a certificate, may be an administrator. 

[22 October 1998; 10 May 2001; 13 June 2002]

Section 14.
Restrictions Regarding Administrators

(1) The following persons may not be appointed administrators:

1) a person who would be found an interested party with respect to the debtor in accordance with Section 35 of this Law;

2) a person against whom the debtor has a right to make a claim;

3) person who is considered to be the debtor’s representative in other insolvency proceedings and such other proceedings have not been terminated in accordance with this Law; 

4) a person who has been sentenced, is a defendant, accused or suspect in a criminal matter in regard of crimes against property, economic crimes, crimes while holding office in a State institution, crimes against the administration of justice or crimes regarding administrative procedures; and

5) a person who is a member of such an undertaking or executive body of a company or administrative institution as has been declared insolvent and the insolvency proceedings have not been terminated in accordance with this Law.

(2) [13 June 2002]

(3) [13 June 2002]

[17 April 1997; 13 June 2002; 29 May 2003]

Section 15.
Security of an Administrator

(1) An administrator shall have security as provided for by this Law, for those cases where he or she by their actions inflict losses upon creditors or other interested persons.

(2) The security may consist of:

1) civil legal liability insurance for the activities of an administrator; or

2) a security deposit.

(3) The Cabinet shall issue regulations regarding civil legal liability insurance for the activities of an administrator and regulations regarding the payment of a security deposit.

(4) Security shall be determined at not less than ten per cent of the market value of the debtor’s assets.

(5) The administrator shall choose the form of security.

(6) [22 October 1998]

(7) If an administrator takes part in more than one insolvency proceeding, he or she shall have separate security for each proceeding in the amount specified by the creditors meeting.

(8) An administrator shall submit a document at the first creditors meeting that confirms his or her security in the amount of ten per cent of the sum referred to in Paragraph four of this Section. If the creditors meeting has specified a different amount of security, the administrator shall submit additionally the documents confirming the security within the time period and in accordance with the procedures specified by the creditors meeting.

(9) [13 June 2002]

[17 April 1997; 22 October 1998; 10 May 2001; 13 June 2002]

Section 16.
Appointment of an Administrator

(1) An administrator shall be appointed by a court on the basis of a nomination by the Agency immediately after the initiation of an insolvency matter.

(2) The Agency shall evaluate and select the administrator candidate (candidates) for the performance of duties from among the certified administrators, and in all cases shall express their point of view on the basis of a collegial decision.

(3) If in cases provided for by law a court does not appoint a nominated administrator candidate, the Agency shall within a period of three days nominate another administrator candidate to the court.

[13 June 2002; 29 May 2003; 20 November 2003]

Section 17.
Appointment of Several Administrators [22 October 1998]

Section 18.
Taking Up the Position of Administrator [22 October 1998]

Section 19.
Duties of an Administrator

(1) An administrator shall ensure that the insolvency proceeding proceeds lawfully and effectively.

(2) An administrator shall assume the property, documentation and seal of the debtor until termination of the insolvency proceedings or the entering into of a settlement.

(3) An administrator shall administer the property of the debtor during the insolvency proceedings and ensure its maintenance until the termination of the insolvency proceedings and the payment of money intended to cover the costs of administration and debts, or the entering into of a settlement.

(4) Administrators shall ascertain the causes of actual insolvency and provide their opinion regarding them to the creditors meeting and the court.

(5) An administrator shall provide information as to how insolvency proceedings are proceeding to the creditors meeting and the Agency, as well as send the settlement adopted by the creditors meeting to the court for approval.

(6) An administrator has a duty to provide to the Enterprise Register the information provided for by this Law and the Law On the Enterprise Register of the Republic of Latvia.

(7) Other duties of an administrator in separate stages of the insolvency proceedings are as determined in other Sections of this Law.

(8) An administrator shall submit his or her operating account to the Agency in conformity with the Agency’s specified requirements and procedures.

[22 October 1998; 13 June 2002; 29 May 2003]

Section 20.
Rights of an Administrator until Adjudication of the Matter in Court

(1) Until the adjudication of an insolvency matter in a court, an administrator has the following rights:

1) to become acquainted with the financial situation and all documents of the debtor;

2) to request and receive from the debtor necessary information while the insolvency proceedings are taking place; and

3) to invite specialists.

(2) Until adjudication of the insolvency matter in court, the administrator also has the rights of an administrator specified in Section 21, Paragraph two, Clauses 17-19 of this Law.

Section 21.
Rights and Powers of an Administrator after the Declaration of the Debtor as Insolvent

(1) An administrator may take a decision to continue the activity of the debtor in full or partial extent, if the administrator or the invited specialists determine, on the basis of an analysis of the debtor’s situation, that continuation of such activity is well-founded economically and may increase the augmentation of the debtor’s assets in the interests of the aggregate of the creditors.

(2) After the declaration of a debtor as insolvent, the administrator has all the rights and powers of the administrative bodies provided for by law, or by the debtor's articles of association or contracts, but in any case, administrators are entitled:

1) to take possession of and administer all property of the debtor, as well as the property belonging to third persons, as is in the possession of or held by the debtor;

2) to dispose of the property of the debtor in accordance with the procedures prescribed by this Law;

3) [22 October 1998];

4) to liquidate branches or representation offices of the debtor;

5) to submit any claim of the debtor against third persons to a court for adjudication;

6) to represent the debtor in court and before administrative institutions and to act on behalf of it, except in the cases provided for in Section 85 of this Law;

7) to insure the transactions of the debtor and the property owned by the debtor;

8) to prepare and sign, without special authorisation, any document in the name of the debtor, except in the cases provided for in Sections 82 and 85 of this Law;

9) to appoint officials for the performance of the administrative work of the debtor and determine their competence, and to hire and dismiss from work employees, including those who were engaged to work before the initiation of the insolvency matter;

10) to invite specialists and assistants in accordance with the procedures determined by Section 31 of this Law;

11) to cover administrative expenses from the funds of the debtor;

12) to lease (rent) out any property of the debtor, as well as to lease (rent) any property, if such is in the interests of the creditors as a whole;

13) to renounce, with the consent of the creditors meeting, any claim, or to enter into any settlement in the name of the debtor with respect to claims of the debtor against third persons;

14) to request the holders of capital shares of the debtor to fulfil their obligations with respect to the equity capital (statutory fund) or other property, or to bring action in court regarding enforced fulfilment of such obligations;

15) to submit a petition regarding the declaring as insolvent of any such third person as has debt obligations against the debtor, and to represent the claims of the debtor, if proceedings are initiated on the basis of such petition;

16) to change the registered legal address of the debtor;

17) to request from State institutions necessary information regarding the debtor and its representatives in the course of the insolvency proceedings, and to receive such;

18) to submit to competent law enforcement institutions reports and materials regarding such facts discovered in the course of the insolvency proceedings as may constitute grounds for the initiation of a criminal matter;

19) to represent the debtor in criminal proceedings, if a criminal case is initiated in connection with particular insolvency proceedings; and

20) to satisfy the claims of the employees of the debtor, except the members of administrative bodies and control institutions of the debtor, regarding salaries, for which a court judgment has entered into effect prior to the declaration of the insolvency, and the claims of such employees regarding compensation for injuries inflicted at work with respect to mutilation or occupational disease during the full time of the insolvency proceedings.

(3) [22 October 1998]

[17 April 1997; 22 October 1998]

Section 22.
Guarantees of the Activity of an Administrator

State institutions shall provide the information available to them and as is necessary for the insolvency proceedings to the administrator.

[22 October 1998]

Section 23.
Control of the Activities of an Administrator

(1) An administrator shall fulfil the decisions of the creditors meeting and submit a report to the creditors meeting.

(2) [22 October 1998]

(3) Supervision of the activities of the administrator according the procedures provided for in this Law and other regulatory enactments shall be performed by the Agency.

[22 October 1998; 13 June 2002]

Section 24.
Remuneration of an Administrator

(1) An administrator shall receive remuneration for the performance of the duties of an administrator. An administrator shall agree, in writing, with the creditors meeting regarding the amount of the remuneration of the administrator. If agreement is not reached, the administrator shall receive remuneration according to the rate specified in this Section.

(2) The proportional remuneration rate of the administrator shall be specified in the amount following:

1) fifteen per cent of the actually recovered amount, which does not exceed the first three thousand lats recovered;

2) if the recovered amount exceeds three thousand lats – fifteen per cent of the actually recovered amount as does not exceed the first three thousand lats recovered, and ten per cent of the actually recovered amount as exceeds three thousand lats, but is not more than ten thousand lats;

3) if the recovered amount exceeds ten thousand lats – fifteen per cent of the actually recovered amount as does not exceed the first three thousand lats recovered, and ten per cent of the actually recovered amount as exceeds three thousand lats, but is not more than ten thousand lats, plus five per cent of the actually recovered amount as exceeds ten thousand lats, but is not more than one hundred thousand lats; and

4) if the recovered amount exceeds one hundred thousand lats – fifteen per cent of the actually recovered amount as does not exceed the first three thousand lats recovered, and ten per cent of the actually recovered amount as exceed three thousand lats, but is not more than ten thousand lats, plus five per cent of the actually recovered amount as exceeds ten thousand lats but is not more than one hundred thousand lats, plus three per cent of the actually recovered amount as exceeds one hundred thousand lats but is not more than one million lats, plus one per cent of the actually recovered amount, as exceeds one million lats.

(3) An administrator shall receive remuneration according to the fixed rate in the following cases and in the following amount:

1) from the day of the appointment of the administrator until the day of the adjudication of the insolvency matter – a one-time remuneration in the amount of five times the minimum monthly salary;

2) until the termination of the bankruptcy procedure, if the assets of the debtor do not cover the administrative expenses – a one-time payment in the amount of five times the minimum monthly salary;

3) in the case of a settlement entered into at the first creditors meeting, a one-time payment in the amount of thirty times the minimum monthly salary; and

4) in the case of restoration – a salary in the amount of fifteen times the minimum monthly salary.

(4) In calculating the remuneration of the administrator according to the proportional rate, the calculated proportional remuneration shall be reduced by the amount calculated according to the fixed rate.

(5) [22 October 1998]

(6) The Agency shall decide regarding the payment of remuneration for the administrator in the cases, according to the procedures and in the amount specified by the Cabinet within the financial means, which the Agency has been provided with in the current year for this purpose.

[22 October 1998; 13 June 2002; 29 May 2003; 20 November 2003]

Section 25.
Liability of an Administrator

(1) An administrator shall be fully liable for losses caused to the creditors through his or her fault.

(2) [22 October 1998]

(3) An administrator shall not be liable for the activity of the debtor or of former administrators, and transactions which were concluded prior to his or her taking office.

[22 October 1998]

Section 26.
Actions against Administrators

(1) Creditors may bring an action against an administrator in accordance with general procedures.

(2) An action against an administrator may not be brought later than one year after the termination of the insolvency proceedings.

(3) If the administrator has caused, through his or her actions, loss to creditors or other interested persons, and such is determined through a court judgment in a criminal case, the general limitation period regarding actions is applicable to actions against the administrator.

(4) The provisions of this Section shall apply to all administrators who have participated in the relevant insolvency proceedings, irrespective of the time or duration of participation, and each administrator shall be liable only for his or her own actions.

[22 October 1998]

Section 27.
Termination of the Duties of an Administrator

(1) The duties of the administrator terminate:

1) if the administrator is removed in accordance with Section 28 of this Law;

2) if the administrator resigns in accordance with Section 29 of this Law;

3) if the insolvency proceeding is terminated in accordance with Section 62 of this Law; or

4) in the event of the death of the administrator.

(2) [20 November 2003]

[22 October 1998; 13 June 2002; 20 November 2003]

Section 28.
Removal of an Administrator

(1) An administrator shall be removed by a court, on the basis of the decision of a creditors meeting regarding the expressing of a lack of confidence in the administrator or the basis of an application from the Agency, if:

1) the administrator does not comply with the provisions of Section 13 of this Law, or the restrictions specified in Section 14 of this Law were not complied with upon his or her appointment;

2) the administrator does not observe the requirements of the law; 

3) the administrator uses his or her powers in bad faith; or

4) the administrator’s certificate is cancelled or the operation thereof is suspended.

(2) A creditors meeting may express lack of confidence in the administrator, if the issue regarding removal of the administrator has been previously included in the agenda of the meeting. If such issue is included in the agenda during the course of a creditors meeting, another creditors meeting shall be convened within two weeks for its examination.

(3) If a creditors meeting expresses a lack of confidence in the administrator, it shall request a court to remove such administrator and appoint another and shall in form the Agency regarding this. In case of removal, the administrator shall receive remuneration in accordance with Section 24 of this Law.

(4) If a creditors meeting has expressed a lack of confidence in the administrator, he or she has the right to contest such decision in a court, within fifteen days.

(5) [22 October 1998]

[23 October 1998; 13 June 2002; 20 November 2003]

Section 29.
Resignation of an Administrator

(1) An administrator is entitled to resign from the performance of his or her duties, upon submitting to a court a written submission regarding his or her resignation and a report of his or her activities. The submission shall indicate the reasons due to which he or she cannot or does not wish to continue the performance of the duties of the administrator. In respect of resignation, the administrator shall inform the Agency at the same time.

(2) An administrator whose resignation has been accepted by a court shall receive remuneration in accordance with Section 24 of this Law.

[13 June 2002; 29 May 2003]

Section 30.
Change of Administrators

(1) In case of resignation or removal of an administrator, another administrator shall be appointed according to the procedures specified in Section 16 of this Law.

(2) As the next administrator takes up office, within a period of 15 days from the day the court decision was taken, a deed of delivery and acceptance shall be prepared, which shall be signed by the former administrator and the next administrator. The deed shall be accompanied by the report of the activities of the former administrator. Until the signing of such deed, the previous administrator shall continue to exercise his or her powers and be liable in accordance with this Law.

(3) As the next administrator takes up office, the document confirming the security of the former administrator shall be replaced by a document confirming the security of the next administrator.

(4) If the preparation of a deed of delivery and acceptance and a report of activities is not objectively possible (in the event of death of the former administrator and other), the new administrator shall prepare, upon taking up office, a report on the actual situation and submit it to the creditors meeting.

[22 October 1998; 13 June 2002; 29 May 2003]

Section 31.
Invited Specialists and Assistant Administrators

(1) An administrator has the right to invite, with the consent of a creditors meeting, specialists (accountants, lawyers, economists and others), if this is necessary to ensure the effectiveness of the insolvency proceedings.

(2) An administrator has the right to hire, with the consent of a creditors meeting, one or more assistant administrators.

(3) An administrator may authorise, in writing, the invited specialists and assistants to perform individual activities which are, in accordance with this Law, part of the powers of the administrator. An administrator shall be liable for the losses caused by the specialists and assistants invited by the administrator, acting on the basis of such authority.

Section 32.
The Seal of an Administrator [20 November 2003]

[13 June 2002; 20 November 2003]

Chapter IV1
The Agency
[13 June 2002]

Section 32.1
Legal Status of the Agency

(1) The Agency is the State agency “Maksātnespējas administrācija” [Insolvency Administration] established in accordance with the Public Agency Law.

(2) The Agency is established in the State person of the Cabinet.

(3) The Agency is under the supervision of the Ministry of Justice.

[13 June 2002]

Section 32.2
Functions, Activities and Rights of the Agency

(1) The functions of the Agency are the following:

1) to prepare administrators;

2) to certify administrators; 

3) to recommend administrators to a court; 

4) to supervise the activities of administrators in insolvency proceedings;

5) to satisfy employee claims from the funds of the employee claim guarantee fund in conformity with the Law On Protection of Employees in the Case of Insolvency of the Employer; and

6) other functions that are entrusted to it in accordance with other regulatory enactments, the By-laws of the Agency and the administration contract.


(2) In order to perform its functions, the Agency shall:

1) formulate the requirements for administrator qualifications, and administrator training programmes and shall submit these for approval by the Cabinet;

2) organise the training of those persons who wish to obtain an administrator’s qualification;

3) organise the holding of examinations for obtaining the administrator’s qualification according to the procedures specified by the Cabinet;

4) issue and cancel the administrator certificate, as well as suspend or extend its operation according to the procedures specified by the Cabinet;

5) recommend to a court certified administrator candidates for each specific insolvency proceeding;

6) supervise whether the activities of the administrator in the insolvency proceedings conforms to the requirements of the law;

7) examine complaints regarding the activities and actions of an administrator;

8) accept and examine applications from the administrator of insolvent employers regarding the satisfaction of employee claims, and approve the amounts to be paid from the employee claim guarantee fund; and

9) perform activities provided for in other regulatory enactments that are necessary for the performance of its functions.

(3) The Agency has the right to:


1) request and receive any information necessary for the performance of its functions and associated with insolvency proceedings from State and local government institutions;


2) request from administrators reports regarding the performance of duties and the course of the insolvency proceedings and give instructions in order to rectify violations determined by the Agency in the actions and decisions of the administrator; and

3) in the cases specified in Section 28 of this Law, submit to a court an application regarding the removal of the administrator, as well as to perform other activities provided for in this Law and other laws that are necessary for the performance of its functions.

[13 June 2002; 20 November 2003]

Section 32.3
Means of Financing of the Agency

(1) The means of financing of the Agency shall consist of


1) part of the entrepreneurship risk State fee;

2) funds granted by the State;


3) income from the provision of paid for services; and


4) foreign financial assistance funding.

(2) The means of financing of the Agency shall be utilised for:


1) the covering of the costs of the administration of insolvency proceedings in the cases provided for in this Law; and


2) ensuring the performance of the functions of the Agency provided for in this Law, other regulatory enactments, the by-laws of the Agency and administration contracts.

[13 June 2002]

Chapter V

Debtor’s Representatives and Interested Persons with Respect to the Debtor

Section 33. 
Duties of the Debtor’s Representatives

(1) A court shall determine the debtor’s representatives whose participation in the insolvency proceedings is mandatory.

(2) It is the duty of the debtor’s representatives to attend all creditors meeting and court sessions of which they are notified, as well as to provide necessary information.

(3) If a debtor’s representative changes his or her place of residence during the insolvency proceedings, it is his or her duty to notify the administrator, within three days, of the address of the new place of residence.

(4) Debtor’s representatives, if they fail to attend court, may be brought to court by forced conveyance.

[22 October 1998; 20 November 2003]

Section 34.
Duty of the Debtor’s Representatives to Provide Information

(1) It is the duty of the debtor’s representatives to provide information requested by an administrator or a creditors meeting within fifteen days from the date the request is sent.

(2) The debtor’s representatives shall submit the requested information in writing, certifying it by their signature. For the provision of false information, the debtor’s representatives shall be liable in accordance with this Law and The Criminal Law.

[22 October 1998; 13 June 2002]

Section 35.
Interested Persons in Relation to a Debtor

(1) The following persons shall be considered as interested persons in relation to a debtor:

1) the holders of capital shares, members of the council, board of directors and equivalent administrative institutions, and members of the audit institutions of the debtor;

2) persons who have lawful employment relations with the debtor; and

3) persons who are married to, or in kinship to the third degree or in affinity to the second degree with holders of capital shares or members of the council, the board of directors or equivalent administrative institutions, or members of the audit institutions of the debtor.

(2) As interested persons in relation to a debtor shall also be considered such persons as have been interested persons in accordance with the provisions of Paragraph one of this Section, within the last six months prior to initiation of insolvency proceedings.

Chapter VI.

Insolvency Petitions and the Contents and Form Thereof

Section 36.
Insolvency Petitions

Insolvency petitions may be submitted to a court, in the cases provided for by this Law, by the following persons:

1) debtors or liquidators of debtors (liquidation commissions);

2) creditors or groups of creditors;

3) administrators in insolvency matters; and

4) competent State institutions.

Section 37.
  Restrictions on the Submission of a Petition
(1) Secured creditors may not submit an insolvency petition. Until an insolvency matter is initiated, the claims of secured creditors against a debtor regarding the recovery of debts shall be adjudicated in accordance with general procedures. After an insolvency matter is initiated, the secured creditors shall submit their claims to the administrator.

(2) If a claim is not secured in full, an insolvency petition may be submitted only to the extent of the unsecured part of the claim.

Section 38. 
Voluntary Insolvency Petition of a Debtor

(1) A debtor may submit an insolvency petition to a court if it is not able, due to circumstances which can be proved, to settle appropriately its debt obligations.

(2) The administrative institutions of the debtor shall, prior to an insolvency petition being submitted to a court, notify the holders of the capital shares of the debtor thereof.

[22 October 1998]

Section 39.
Petition of a Creditor

A creditor or a group of creditors may submit an insolvency petition to a court if:

1) within two weeks after the submission of a claim, the claim of the creditor has not been either satisfied or objected to, and after the expiry of such time period the creditor has notified the debtor, in writing, of his or her intention to submit an insolvency petition, at least one week prior to the submission thereof, and, moreover, the debtor has also not been able to settle the debt within this time period;

2) within three months it has not been possible to execute, fully or partly, a court judgment regarding recovery of a debt due to the fact that the assets of the debtor are insufficient for the settling of debts; or

3) the debtor has notified the creditors or given public notice regarding its actual insolvency.

Section 40.
Petition of an Administrator

(1) An administrator of an insolvency matter may submit an insolvency petition to a court against a third person who has debt obligations to the debtor represented by such administrator.

(2) In such case, all provisions of this Law regulating the petition of a creditor apply to the petition of the administrator.

Section 41.
Petition of Competent State Institutions

Competent State institutions may submit an insolvency petition to a court, if:

1) there is evidence at their disposal regarding the inability of the debtor to settle its debt obligations;

2) within three weeks from the day of making a judgment, it has not been possible to execute, fully or partly, a court judgment regarding recovery of debt due to insufficiency of the property of the debtor or evasion by the debtor of recovery of the debt; or

3) there is evidence available to them that the debt obligations of the debtor exceed its assets.

[22 October 1998]

Section 42.
Duty to Submit a Petition

(1) It is the duty of liquidators (liquidation commission) conducting voluntary liquidation of an undertaking or a company to submit an insolvency petition to the court, if it is not possible, in the liquidation proceedings, to fully satisfy all the claims of the creditors.

(2) It is the duty of a debtor to submit an insolvency petition to the court, if at least one of the following conditions exist:

1) the debtor is unable to settle debt obligations within three weeks from the day of expiration of the payment term and no written agreement has been reached with the creditors regarding the settlement of such debt; or

2) the debt obligations of the debtor exceed its assets.

(3) Before the submission of an insolvency petition in accordance with the procedures prescribed in this Section, the submitter shall notify the holders of the capital shares of the debtor thereof. If it is not possible to notify the holders of the capital shares of the debtor of the submission of an insolvency petition, the insolvency petition shall be submitted without delay, without their knowledge.

[22 October 1998]

Section 43. Contents of an Insolvency Petition of a Debtor

(1) An insolvency petition of a debtor shall indicate:

1) the name of the court to which the petition is submitted;

2) information regarding the submitter (name, registration number, legal address and all current accounts);

3) circumstances regarding the actual state of insolvency or probability of it happening, and evidence as confirms such circumstances; and

4) a list of documents attached to the insolvency petition in accordance with Paragraph two of this Section.

(2) An insolvency petition of a debtor shall be accompanied by:

1) a list  of the holders of the capital shares, and members and representatives of the council and board of directors and equivalent administrative and audit institutions of the debtor (given name, surname, personal identity number, address and telephone number);

2) a list of creditors in which the following information is included: name (for legal persons), given name, surname (for natural persons), address, amount and time period of the debt, the type of debt and the basis of its creation;

3) extraordinary balance sheet of the debtor that has been prepared not earlier than one month prior to the day of submission of the insolvency petition, and the balance sheet of the debtor for the last year approved in accordance with the Law On Annual Accounts of Undertakings; and

4) enumeration of property belonging to third persons, as is in the possession of or held by the debtor.

(3) [22 October 1998]

(4) The provisions of Paragraphs one and two of this Section are also applicable to the petition of a liquidator (liquidation commission) in the cases indicated in Section 42, Paragraph one of this Law.

[22 October 1998]

Section 44.
Contents of Insolvency Petitions Submitted by Creditors and Competent State Institutions
(1) An insolvency petition submitted to a court by a creditor, a group of creditors or by competent State institutions shall indicate the following:

1) the name of the court to which the petition is submitted;

2) information regarding the submitter (name – for legal persons, given name and surname – for natural persons, address, and telephone number), as well as information regarding the representative (given name, surname, position, address, and telephone number), if the petition is submitted by a representative;

3) the name of the debtor and its legal address;

4) the circumstances upon which the submitter has based his or her claim, and evidence confirming such circumstances; and

5) the list of appended documents referred to in Paragraphs two and three of this Section.

(2) The petition shall be accompanied by evidence regarding the amount and form, and the term for and basis regarding the debt, as well as by evidence that the debtor has not adequately settled its obligations and that the elements of insolvency indicated in Section 3 of this Law are applicable to it, or by evidence regarding the notification of the debtor prescribed in Section 39, Clause 3 of this Law.

(3) If an insolvency petition is submitted on the basis of circumstances provided for in Section 39, Clause 3 and Section 41, Clauses 1 and 3 of this Law, the petition shall be accompanied by evidence that confirms such circumstances.

[17 April 1997]

Section 45.
Submission of Insolvency Petitions

Insolvency petitions may be submitted to a court either in person or through an authorised representative.

Section 46.
Prohibition to Alter the Subject Matter of a Claim and to Withdraw the Insolvency Petition

(1) In insolvency matters, alteration of the subject matter of the claim shall not be allowed.

(2) The submitter of an insolvency petition is not entitled to withdraw the insolvency petition.

Chapter VII 

Insolvency Proceedings

Section 47.
Restriction of Individual Actions of Creditors in Insolvency Proceedings

(1) Upon insolvency proceedings being initiated, a creditor is prohibited from performing individual actions by which losses are inflicted upon the interests of the creditors as a whole.

(2) Property rights as accrue to creditors or third persons as a result of the actions of creditors referred to in Paragraph one of this Section shall, on the basis of a submission by the administrator, debtor, another creditor or a group of creditors, be deemed invalid by a court.

(3) The provisions of this Section do not apply to actions performed in the cases prescribed in Section 21, Paragraph two, Clause 20 of this Law, and to the rights acquired as a result of such actions.

[17 April 1997; 20 November 2003]

Section 48.
Actions of Administrators until Adjudication of a Matter

After being appointed and until a matter is adjudicated in court, an administrator shall perform the following actions:

1) identify the debtor’s representatives (Clause 16 of Section 1) in the insolvency matter and submit a list of them to the court;

2) prepare an overview regarding the amount of monies in the current accounts and cash office of the debtor and the balance sheet value of the fixed assets and the working capital of the debtor, and submit such an overview to the court by the time specified for the adjudication of the matter;

3) determine the property belonging to third persons that is in the possession of or held by the debtor; and

4) prepare a list of creditors from data in the accounts of the debtor.

[17 April 1997]

Section 49.
Declaring Debtors Insolvent

A debtor shall be declared as insolvent by a court, and its judgment shall be final.

Section 49.1 
Status of Debtor after He or She has been Declared Insolvent


After a court has declared a debtor to be insolvent. The administrator shall ensure that the words “maksātnespējīgais” [insolvent person (m)] or “maksātnespējīgā” [insolvent person (f)] shall be used in all of the debtor’s requisites.

[20 November 2003]

Section 50.
Consequences of Insolvency Declaration with Respect to a Debtor and its Representatives

(1) After the declaring of a debtor as insolvent:

1) the debtor loses rights to dispose of its property, as well as of the property of third persons as is in its possession or held by it, and such rights are acquired by the administrator;

2) the activity of the administrative institutions of the debtor shall be suspended, and the administration of the debtor shall be performed by the administrator; and

3) the augmentation of late charges and interest in regard to claims shall be discontinued (for tax claims the calculation of the increases in principal debt shall also be discontinued).

(2) The judgment by which a debtor is declared insolvent constitutes the basis for staying court proceedings in civil cases initiated against the debtor, and for termination of execution proceedings in respect of judgments in cases regarding collection of amounts adjudged as against but not collected from the debtor.

[4 December 1997; 22 October 1998]

Section 51. 
Date when Insolvency Comes into Effect

If a debtor has been declared insolvent by a court judgment, it shall be deemed as insolvent from the day when the insolvency petition was submitted, if the court has not specified an earlier day for the insolvency coming into effect.

Section 52.
Activities of an Administrator after the Declaration of a Debtor as Insolvent

After the declaration of a debtor as insolvent, the administrator shall perform the following activities:

1) provide the information prescribed in Section 53 of this Law, regarding the declaration of the debtor as insolvent, to the Enterprise Register, but in cases where the debtor owns immovable property, also to the relevant Land Registry Office;

2) submit to the press a notice for publication regarding the insolvency of the debtor;

3) convene the first creditors meeting;

4) perform a complete audit of the property and documents of the debtor;

5) prepare a list of such property of the debtor as claims of creditors are to be made against; 

6) accept and register claims of creditors and review them; and

7) declare that the existing seals of the debtor are invalid.

[20 November 2003]

Section 53.
Informing the Enterprise Register and the Land Registry Office

(1) Within three days after the declaration of a debtor as insolvent, the administrator shall send a notification and a copy of the court judgment to the Enterprise Register and the Land Registry Office according to the location of the immovable property, indicating in the attached document his or her given name and surname (name, and given name and surname of the authorised representative, if the administrator is a legal person), place of business and telephone number.

(2) It is the duty of the Enterprise Register to record the submitted information in accordance with the procedures prescribed in the Law On the Enterprise Register of the Republic of Latvia.

(3) It is the duty of the Land Registry Office to make an entry in the relevant section of the land register regarding the declaration of the owner as insolvent, in accordance with the Land Registry Law.

Section 54.
Publication of Notice in the Press

(1) Within three days after the declaration of a debtor as insolvent, the administrator shall submit an appropriate notice to the newspaper Latvijas Vēstnesis [official gazette of the Government of Latvia] for publication. The administrator is also entitled to submit a notice regarding the insolvency for publication in other newspapers.

(2) The notice shall include:

1) the name of the court and the day when the judgment was pronounced;

2) the given name, surname (name, and given name and surname of the authorised representative, if the administrator is a legal person), place of business and the telephone number of the administrator; 

3) an invitation to creditors to submit their claims, the place where and time within which the submissions of creditors are to be received and the consequences of their being submitted late; and

4) an indication that the existing debtor seals are invalid.

[22 October 1998; 20 November 2003]

Section 55. 
Registration of the Claims of Creditors

(1) The claims of creditors against a debtor shall be submitted to the administrator within three months from the day notification is published in the newspaper Latvijas Vēstnesis regarding the declaring of the debtor as insolvent if a court has not specified a shorter time period. Persons who obtain the status of creditors after the termination of such time period shall submit their claims to the administrator prior to the determination of the procedures regarding the settling of administrative expenses and of debts in accordance with Section 107 of this Law.

(2) The Agency shall become a creditor at the moment when the employee claims of the debtor have been satisfied, and the provisions of Paragraph one of this Section shall not be applicable to the Agency.

(3) An administrator shall compile the creditor claims applied for and those reflected in the accounting of the debtor, and prepare a list of claims of secured creditors, a list of claims of unsecured creditors and a list of third persons against whom the debtor has a right to claim, indicating the amount of each claim. In the list of claims of unsecured creditors, the administrator shall indicate the number of votes, corresponding to the amount of claims, of each unsecured creditor in the first creditors meeting.

(4) The administrator shall group the claims of creditors in the sequence regarding settlement of debts prescribed by this Law, examine them as to formal legal compliance with the requirements of regulatory enactments and, if necessary, request supplementary information and documents justifying the submitted claim from the submitter of the claim. The administrator shall take a decision regarding recognition or rejection of a debt. The administrator does not have the right to reject creditors’ claims accepted by a court adjudication which has come into effect.

(41) If a creditor has submitted a creditor claim within a specified time period, the administrator’s decision regarding recognition or rejection of the claim shall be taken by the first meeting of creditors.

(42) If a creditor has submitted a creditor claim after the specified time period or the administrator has requested supplementary information and documents justifying the submitted claim and the referred to documents have not been submitted by the first meeting of creditors, the administrator’s decision regarding recognition or rejection of the claim shall be taken by the next meeting of creditors

(5) After verifying the basis for the claims of secured creditors, the administrator shall exclude property pledged for the security of such claims from the list of property against which the claims of creditors may be brought.

[17 April 1997; 22 October 1998; 13 June 2002; 20 November 2003]

Section 56. 
Procedures Regarding the Convening of the First Creditors Meeting

(1) The first creditors meeting shall be convened by the administrator appointed by the court, not later than within three weeks after the termination of the term for submissions by creditors.

(2) The administrator shall notify the creditors of the time, place and agenda of the first creditors meeting not later than two weeks before the specified date of the meeting. Notice of the first creditors meeting shall be published in the newspaper Latvijas Vēstnesis. The administrator is entitled to also submit such notice for publication in other newspapers.

(3) If the number of creditors exceeds 300, the administrator shall, upon giving notice of the creditors meeting, request such creditors whose claims do not exceed one per cent of the total amount of all claims, to authorise a joint representative.

[22 October 1998]

Section 57.
Examination of the Claims of Creditors

(1) All the creditors are entitled to become acquainted with the submitted claims.

(2) The creditors are entitled to submit to the administrator reasoned objections regarding the validity of the claims of other creditors, except claims regarding which a court adjudication has come into effect.

(3) The administrator shall submit for approval at the first creditors meeting his or her decision regarding the approved claims of unsecured creditors, as well as his or her decision regarding the rejected claims of unsecured creditors.

(4) Firstly,  the creditors meeting shall vote in regard to each rejected claim separately. If the creditors meeting approves any of the claims rejected by the administrator, it shall be included in the relevant group of the list of approved claims prepared by the administrator.

(5) The creditors meeting shall vote in regard to the list of approved claims of the unsecured creditors, prepared by the administrator, as a whole. If the creditors meeting does not approve the list as a whole, voting shall take place by groups of creditors (Section 107). If the creditors meeting does not approve the claims of some group, it shall vote separately for each claim of such group. Voting shall not take place in regard to claims of creditors regarding which a court adjudication has come into effect.

(6) The creditors meeting shall not examine issues regarding approval of secured claims.

(7) Each creditor has the right to appeal to a court parts of the decision of a creditors meeting regarding approval of claims of creditors or rejection of the claim of the creditor.

(8) The appeal may be submitted within two weeks from the day of the creditors meeting, but if the creditor has not participated in the meeting, from the day when the creditor is notified of the decision of the creditors meeting.

(9) Submitters of rejected claims shall retain their voting rights at the creditors meeting until the final determination of the complaint in a court. If the submitter of a rejected claim does not submit a complaint to a court within the time period prescribed in Paragraph eight of this Section, after the termination of such time period the voting rights of the submitter shall cease.

[17 April 1997; 20 November 2003]

Section 58.
Procedures of Convening of Regular Creditors Meetings

(1) Regular creditors meetings shall be convened as necessary, in order to decide on separate issues that are within the competence of a creditors meeting in accordance with this Law.

(2) Administrators may convene regular creditors meetings on their own initiative, notifying all the known creditors and the Agency of the time, place and agenda of the meeting not later than two weeks before the meeting.

(3) The administrator shall convene a regular creditors meeting within two months from the day of receipt of the request, if requested by the committee of creditors, a creditor or a group of creditors that represents not less than one quarter of the total amount of the debts of the debtor. The request must include a list of requesters, the amount of their claims and the reasons for the convening of the meeting. If the administrator does not convene a meeting, the creditors may apply to a court, which shall examine the grounds for the application and take a decision, pursuant to which the administrator shall be required to convene a meeting, or the application shall be dismissed.

[29 May 2003]

Section 59.
Procedures for Convening a Final Creditors Meeting

(1) The administrator shall convene a final creditors meeting not later than two weeks prior to the elapse of the time period for resolution of the insolvency specified by the creditors meeting. Not later than three days before the elapse of such time period the administrator shall submit to a court the minutes and decisions of the meetings of creditors.

(2) If the creditors fail to attend the final creditors meeting, the administrator shall convene a repeat final creditors meeting within one month. If the creditors fail to attend the repeat final creditors meeting, it shall be deemed that the creditors meeting consents to the termination of the insolvency proceedings.

Section 60.
Complaints Adjudication Jurisdiction

(1) Complaints regarding the decisions or actions of an administrator shall be examined by the Agency, which shall ascertain the points of view if the complainant and the administrator, its conformity to laws and shall try to resolve the conflict created or to effect a conciliation.  The court in which the insolvency matter has been initiated shall adjudicate complaints regarding the decisions or actions of administrators, appending to the complaint material regarding the examination of the complaint in the Agency.

(2) Complaints regarding the decisions or actions of other persons involved in the insolvency proceedings shall be adjudicated by the court in which the insolvency matter has been initiated.

[13 June 2002]

Section 61.
Adjudication of Complaints and Disputes in Insolvency Matters

(1) After a debtor has been declared insolvent, complaints regarding the decisions and actions of the administrator shall be examined by the Agency, in accordance with the following general examination procedures:

1) the creditors meeting may submit a complaint to the Agency regarding the decisions or actions of the administrator if the complaint has been previously submitted to the administrator and he or she has not responded to such complaint within a two-week period or has rejected it;

2) the creditor committee, any creditor or representative of the debtor may submit a complaint to the Agency regarding the decisions or actions of the administrator if the complaint has been previously submitted to the administrator and he or she has not responded within a two-week period to such complaint or has rejected it and the creditors meeting has refused to turn to the Agency with a complaint against the decisions or actions of the administrator; and

3) the decision of the Agency in relation to a complaint regarding the decisions or actions of the administrator is in the nature of a recommendation, and if it does not satisfy the participants of the proceedings, the parties turn to a court.

4) [29 May 2003]

(2) Complaints of the administrator regarding the decisions of a committee of creditors shall be adjudicated by a court if prior to this the complaint has been examined in the creditors meeting.

(3) Complaints of the administrator regarding the decisions of a creditors meeting shall be adjudicated by a court.

(4) Creditors may appeal a decision of the creditors meeting or committee of creditors in the cases specified in this Law.

(5) If, in respect of the actions of the administrator, a decision of the committee of creditors or a creditors meeting or the Agency, a dispute regarding rights should arise that is to be settled by a court in accordance with general provisions, the claim shall be submitted to the court according to the provisions of the jurisdiction of the matter.

(6) If it is determined that an administrator has committed a violation, the Agency may decide regarding the expression of a warning or a reprimand to the administrator, but in the case of a repeated violation – cancellation of the administrator’s certificate, suspend operation of the certificate or to submit to the court an application regarding the removal of the administrator; in all cases expressing its opinion on the basis of a collegial decision. 

[13 June 2002; 29 May 2003; 20 November 2003]

Section 62.
Termination of Insolvency Proceedings

(1) A court shall terminate insolvency proceedings.

(2) The administrator shall submit an application to a court regarding the termination of insolvency proceedings if one of the following circumstances exists:

1) the debtor has fulfilled all of its obligations;

2) the debtor has fulfilled all of its obligations by the due date for their performance, and following the performance of these obligations the assets of the debtor exceed the remaining debt amount;

3) no creditor has applied by the end of the advertised time period; or

4) bankruptcy proceedings are completed.

(3) The debtor shall submit to a court an application regarding termination of the insolvency proceedings in the cases provided for in Paragraph two, Clauses 1 and 2 of this Section.

(4) An application regarding the termination of insolvency proceedings shall be accompanied by evidence which verifies the circumstances provided for in Paragraph two of this Section. The application of an administrator shall also be accompanied by the relevant decision of the creditors meeting or evidence showing that the convening of the creditors meeting was unsuccessful.

(5) Insolvency proceedings shall also be terminated when an insolvency petition is rejected, or an insolvency matter is terminated in court.

(6) If insolvency proceedings are terminated because it is not determined that elements of insolvency of the debtor exist, or the actual solvency of the debtor is renewed, the administrator shall send the court adjudication to the Enterprise Register and the relevant Land Registry Office for expungement of entries made. If insolvency proceedings are terminated because of the bankruptcy of the debtor, the administrator shall destroy the seal of the debtor and send to the Enterprise Register the court adjudication regarding the termination of the bankruptcy proceedings for the exclusion of the debtor from the Enterprise Register.

[22 October 1998]

Section 63. 
Consequences of the Termination of Insolvency Proceedings

(1) If insolvency proceedings are terminated because of the renewal of actual solvency of a debtor, the powers of an administrator in the relevant insolvency proceedings are terminated, the rights of the debtor to possess and administer its property are renewed, and the functioning of the administrative bodies of the debtor shall be renewed.

(2) If insolvency proceedings are terminated due to the bankruptcy of a debtor, the powers of an administrator shall terminate when a court judgment is taken regarding termination of the bankruptcy proceedings.

(3) [20 November 2003]

[20 November 2003]

Chapter VIII 

Property of a Debtor and its Administration

Section 64.
Concept of the Property of a Debtor

(1) Within the meaning of this Law, the property of a debtor is:

1) the assets of the debtor at the time when the insolvency petition is submitted;

2) the property recovered in accordance with Section 65 of this Law;

3) fruits that have been acquired from the property of the debtor during the insolvency proceedings; and

4) other property legally acquired during the insolvency proceedings.

(2) The property of a debtor, within the meaning of this Law, shall also be the property belonging to an owner of an individual (family) undertaking, farms or fishing undertaking, or a general partner of a partnership, except property against which collection proceedings may not be brought in accordance with the Civil Procedure Law.

[29 May 2003]

Section 65.
Recovered Property

Recovered property shall be, within the meaning of this Law, financial funds and other property, which:

1) have been included in the property of the debtor during the insolvency proceedings on the basis of rights to claim against third persons;

2) have been recovered where transactions are declared invalid in cases provided for in Sections 69-71 of this Law; or

3) have been recovered through repayment of debts in cases provided for in Section 72 of this Law.

Section 66.
Collection of Unpaid Shares

(1) The administrator shall recover:

1) shares of equity capital as have not been fully paid up, from the shareholders if the debtor is a limited liability company;

2) contributions to equity capital, to the full extent from stockholders who have not fully paid for their stocks if the debtor is a stock company;

3) amounts not fully paid up, but provided for in a contract to be contributed to the partnership if the debtor is a partnership; and

4) property (co-operative share payments) of shareholders not contributed to the equity capital if the debtor is a co-operative share company.

(2) If the value indicated as contributed by a shareholder of a company to the equity capital exceeds its actual value, the difference between the indicated and actual value may be recovered, pursuant to the action of the administrator, from the person (shareholder, estimator, expert) due to whose fault such discrepancy has occurred.

Section 67.
Property Belonging to Third Persons

(1) The list of property of a debtor, against which the claims of creditors are made, shall not include property in the possession of or held by the debtor, belonging to third persons.

(2) The administrator shall ensure the maintenance of property belonging to third persons until it is transferred to the owner. The administrator is entitled to collect from third persons such expenses as have arisen in connection with the maintenance of their property.

(3) If property belonging to third persons has been disposed of before the term for the submission of the claims of creditors has expired, and the owners of the property have submitted their claims within the specified term, the value of such property shall be recompensed fully before the satisfaction of other claims. The amount paid out shall be recovered from the person through whose fault the property of the third person was disposed of.

(4) [22 October 1998]

[22 October 1998]

Section 68.
Sale of Pledged Property

(1) A secured creditor may commence sale of property of a debtor serving as security for his or her claim (pledged property) after a decision has been taken regarding resolution of the state of insolvency (settlement, restoration or bankruptcy) if the restrictions specified in Section 90 of this Law have not come into effect.

(2) The secured creditor shall co-ordinate the provisions regarding voluntary auction of the pledged moveable property of the debtor and the initial price with the administrator. The administrator shall represent the interests of the debtor in the auction, and he or she has the right to request the statement of the auction (minutes of the auction) from the organiser of the auction.

(3) When the pledged property of a debtor is sold on the open market, the alienation contract of such property shall be concluded in writing and co-ordinated with the administrator.

(4) After the sale of immovable property, the administrator shall submit to the court an application regarding the extinguishing of the insolvency notation in the Land Register. 

(5) If the provisions of this Section are not complied with, the alienation contract on the pledged property of the debtor is invalid.

(6) If the amount of money received for the pledged property of the debtor exceeds the secured claims and the auction expenditures, the surplus shall be paid into the current account of the debtor.

[22 October 1998; 13 June 2002]

Section 69.
Grounds for Declaring Transactions as Invalid

(1) A court may, upon the request of an administrator, declare the transactions of the debtor with third persons as invalid regardless of the form of such transactions if:

1) they have been entered into after the day when the insolvency petition was submitted and the debtor has thereby knowingly caused losses to creditors – regardless of whether or not the person with whom or on behalf of whom the transaction was entered into knew or did not know of the causing of losses to creditors;

2) they have been entered into within five years prior to the day when the insolvency came into effect, the debtor has thereby knowingly caused losses to creditors and the person with whom or on behalf of whom the transaction was entered into knew of the causing of such losses; or

3) they have been entered into within five years prior to the day when the insolvency came into effect, and it has been determined by a court judgment in a criminal matter that the debtor was brought to insolvency through a criminal offence and the person with whom or on behalf of whom the transaction was entered into was aware of such offence.

(2) If the debtor has entered into transactions, through which losses have been caused to creditors, with interested persons with respect to the debtor or to the benefit of such persons, it shall be considered that such persons have known of the causing of losses, unless they prove otherwise.

(3) If the transactions through which losses have been caused to the creditors have been entered into after the day when the insolvency came into effect or within a month prior to the day when the insolvency came into effect, it shall be considered that the debtor has knowingly harmed the interests of the creditors, unless it proves otherwise.

(4) A secured creditor may require that a transaction entered into by the administrator be declared invalid, if such transaction is related to property pledged for security of a claim and the interests of the secured creditor have been injured.

[22 October 1998]

Section 70.
Declaring of Gift Agreements and Maintenance Agreements as Invalid

(1) A gift agreement of the property of a debtor may be declared invalid in accordance with the provisions of Section 1927 of The Civil Law.

(2) A court may declare as invalid other transactions, entered into within three years prior to the day, or after the day when the insolvency came into effect, in which the inequality of mutual obligations of the parties indicates that in fact a gift has been made.

(3) Donations that have been made in favour of public organisations registered in Latvia, whose activity is directed towards promotion of culture, science, education, sport, health care or social assistance, may not be declared invalid. A donation to such organisation may be declared invalid and requested to be returned if there is evidence that such gift has been fictitious or is not utilised for the intended purposes.

(4) An administrator may request that a maintenance agreement, in accordance with which a debtor has transferred some property of the debtor to another person in exchange for an obligation to provide maintenance, be declared invalid if such agreement was entered into after the day when the debt obligations arose.

Section 71.
Declaring of Pledge Contracts as Invalid

(1) A pledge contract shall be declared invalid if:

1) the pledge rights, except a loan securing mortgage, were established before the obligation secured thereby arose, or the pledge rights were established after the day when the insolvency came into effect or within the last six months prior to the day when the insolvency came into effect regarding such a claim as had not previously been secured;

2) it was entered into after the day when the insolvency came into effect or within a year prior to it, and the pledgee was an interested person with respect to the debtor in accordance with Section 35 of this Law; or

3) the pledge was disposed of in order to satisfy the claim of a secured creditor after the day when the insolvency came into effect or within six months prior to it, and the alienation did not take place at an open auction in a case where the pledge was to be sold at such auction in accordance with law or the contract.

(2) If a pledge contract is declared invalid, the relevant secured creditor shall acquire the status of an unsecured creditor.

Section 72.
Return of Amounts Paid for the Settlement of Debts

(1) Amounts that the debtor has paid for the settlement of debts within the last six months prior to the day when the insolvency came into effect, shall be repaid pursuant to a court judgment if at least one of the following circumstances is determined:

1) the payment was made before the time period for fulfilment of the obligations expired;

2) the payment regarding the debt has resulted in actual insolvency of the debtor; or

3) the debt was paid to interested persons in relation to the debtor, considered as such in accordance with Section 35 of this Law if the debtor or the recipient of the debt does not prove that at the time of the payment regarding the debt the debtor was not actually insolvent or the payment regarding the debt did not cause the actual insolvency of the debtor.

(2) The provisions of this Section shall also apply to debts collected by bailiffs, from which the expenses necessary for the execution of a judgment have been deducted.

(3) If the amounts paid regarding settlement of debts are returned in cases provided for in Paragraph one of this Section, the obligations of parties that were in effect until the settlement of the debts shall be renewed.

[17 April 1997]

Section 73.
Administration of the Property of a Debtor

(1) After the declaring of a debtor as insolvent, the rights to administer the property of the debtor shall be assigned to the administrator.

(2) The administrator shall administer the property of the debtor and act with it within the scope of powers determined by this Law.

Section 74.
Termination of Employment Contracts

(1) After the declaring of a debtor as insolvent, the administrator has the right to terminate the employment contracts with the employees of the debtor. In such case the provisions of Section 101, Paragraph one, Clauses 9 and 10 of the Labour Law shall be considered as the legal basis for the termination of the employment contract if there is no other legal basis for the termination of the employment contract.

(2) In case of termination of an employment contract, the dismissed employees shall acquire the status of creditors:

1) to the extent of unpaid salary and related payments that have not been received; and

2) to the extent of reimbursement of damages in respect of an occupational accident or disease for the whole unpaid period, and to the extent of such payments as are to be made three years in advance to the special budget in respect of State social insurance, if the occupational accident has occurred or the occupational disease has been contracted prior to 1 January 1997, as well as in the case of an occupational disease, if a former employee who is not considered an insured person in accordance with the Law On Compulsory Social Insurance in Respect of Accidents at Work and Occupational Diseases, the cause of which is the performance of work in working conditions which are harmful to health by such employee up to 1 January 1997, is determined after 1 January 1997.

[26 February 1998; 29 May 2003]
Section 75.
Administration of Monetary Funds

(1) Monetary funds which are received during the course of administration of the property of a debtor shall be deposited to a separate current account.

(2) The administrator may keep cash in such amount as is necessary to cover current expenses.

Section 76.
Duty of an Administrator to Organise the Accounting Records System

An administrator has an obligation to organise the accounting records system during the whole time of the insolvency proceedings in accordance with the requirements of the Law on Accounting and the Law on Annual Accounts of Undertakings.

Chapter IX 

Settlement in Insolvency Proceedings

Section 77.
Admissibility of Settlements

(1) Settlement is  allowed in all stages of insolvency proceedings until the commencement of the auction of the property of a debtor.

(2) It is mandatory that the possibility of settlement be examined at the first creditors meeting, if the debtor or the creditors propose the entering into of such.

(3) In subsequent creditors meetings the issue of settlement shall be examined, if it is included in the agenda of the creditors meeting. It is the duty of the administrator to include the issue of settlement in the agenda of the creditors meeting, if the draft settlement proposed by the debtor or the creditors has been provided to the administrator not later than three weeks prior to the creditors meeting.

Section 78.
Explanation of Consequences of a Settlement

(1) It is the duty of the administrator to explain to the creditors meeting the consequences of entering into a settlement prior to voting in regard to the application of a resolution by way of settlement.

(2) The administrator shall also explain the consequences of a settlement if a draft settlement is proposed at another stage of the insolvency proceedings.

Section 79.

Voting in Regard to a Possibility of a Settlement

(1) A possibility of resolution by way of settlement shall be accepted if more than half of the creditors present, according to the amount of claims, vote for it.

(2) If the creditors meeting rejects the possibility of resolution by way of settlement, it shall decide on the application of restoration or the initiation of bankruptcy proceedings.

Section 80.
Basic Principles of Settlement

(1) Settlement may be manifested as:

1) reduction in the amount of claims;

2) renunciation of contractual penalties or interest, including late charges, or of contractual penalties and interest, or their reduction; or

3) postponement of the term for fulfilment of obligations.

(2) The settlement provisions referred to in Paragraph one of this Section shall not be allowed with respect to the claims of priority creditors prescribed in Section 107 of this Law without their written consent.

(3) In the case of a settlement the rights, and interests protected by law, of secured creditors may not be violated without their direct and unmistakable written consent.

(4) A settlement shall be entered into in writing.

Section 81.
Draft Settlement

Provisions to be included in a draft settlement shall be determined by the creditors meeting. It is mandatory that there be set out in the settlement provisions in what amount the claims of each group of creditors are to be satisfied. A draft settlement shall be prepared by the administrator on the basis of the provisions of the settlement determined by the creditors meeting.

Section 82.
Entering into a Settlement

(1) The creditors meeting shall examine the submitted draft settlement and decide in regard to entering into the settlement.

(2) A settlement shall be deemed as entered into if voted for by more than:

1) three quarters of the creditors according to the amount of debts, if the draft provides for the settling of less than half of the total amount of claims; or

2) two thirds of the creditors according to the amount of debts, if the draft provides for the settling of half or more than half of the total amount of claims.

(3) If no settlement is entered into, the creditors meeting shall decide on the application of restoration or the initiation of bankruptcy proceedings.

(4) The concluded settlement shall be signed by the debtor and one representative elected by the creditors meeting.

Section 83.
Approval of a Settlement

(1) A court shall approve the concluded settlement.

(2) If the court does not approve the settlement, the administrator shall convene a creditors meeting in accordance with procedures provided for in Section 58, Paragraph two of this Law, in order to determine another resolution of the state of insolvency.

Section 84.
Restrictions of Rights of Creditors in the Case of Settlement

(1) The creditors meeting may not decide on the application of restoration or the initiation of bankruptcy proceedings as long as a settlement is in effect.

(2) The provisions of the settlement are mandatory and must also be observed by such creditors as have voted against the settlement or have not participated in the voting.

(3) If the provisions of the settlement are accepted and complied with in accordance with the procedures provided for by this Law, the creditors may not raise claims regarding such amounts as the payment of which is not provided for upon the settlement being entered into.

Section 85.
Administration of a Debtor in the Case of Entering into a Settlement

After the approval of a settlement by a court, the administration of a debtor, which is declared insolvent, shall be performed by the administrative bodies of the debtor, under the supervision of the administrator.

Section 86.
Revocation of a Settlement

(1) The administrator, a creditor, a group of creditors or a creditors meeting may request a court to revoke the settlement, if:

1) in the settlement being entered into, the provisions of this Law have been violated;

2) the entering into of the settlement has been attained through fraud or duress, or as a result of error; or

3) the debtor fails to fulfil the obligations provided for in the settlement provisions.

(2) A court shall take a decision on revocation of a settlement.

(3) If the court revokes a settlement, the administrator shall assume the administration of the property of the debtor and convene, in accordance with the procedures provided for in Section 58, Paragraph two of this Law, a creditors meeting for the determining of another resolution of the state of insolvency.

Chapter X

Restoration

Section 87.
Restoration Measures

(1) As restoration shall be considered various kinds of lawful measures directed towards renewal of solvency of the debtor.

(2) Measures which consist only of actions specified in Section 80 of this Law shall not be considered as restoration.

Section 88.
Powers of an Administrator in the Restoration Process

(1) The administrator in accordance with a restoration plan adopted by a creditors meeting shall manage the restoration of the debtor.

(2) In addition to the powers prescribed in Section 21 of this Law, an administrator is entitled, in accordance with the restoration plan, to do the following in the course of the restoration:

1) to obtain or borrow monetary funds in the name of the debtor and to pledge the property of the debtor;

2) to establish branches or representative offices of the debtor;

3) to transfer the property of the debtor to branches or representative offices of the debtor and to assign to them the assuming, fully or partly, of the entrepreneurial activity of the debtor; and

4) to lease out any property of the debtor, as well as to lease any property, if such is advantageous for the activity of the debtor.

(3) If there has been a fundamental change of circumstances which affects or may affect fulfilment of the restoration plan, the administrator shall propose that the creditors meeting make amendments to the restoration plan.

[22 October 1998]

Section 89.
Decision on the Possibility of a Restoration

A creditors meeting shall examine the possibility of restoration, if:

1) possible settlement is not proposed at the first creditors meeting (Section 77);

2) the possibility of settlement is rejected (Section 79);

3) a settlement has not been entered into (Section 82); or

4) a settlement has been revoked (Section 86).

Section 90.
Decision Regarding the Application of Restoration

(1) A creditors meeting shall take a decision regarding application of restoration by voting thereon. A decision regarding application of restoration shall be taken if more than half of the creditors present vote for it according to the amount of claims.

(2) If a decision regarding the application of restoration is taken, the secured creditors may not exercise their rights with respect to the property of the debtor which serves as security for their claims, until rejection of a restoration plan, but, if the restoration plan is adopted and approved, until the end of the restoration or its discontinuation.
(3) After the approval of a restoration plan, the secured creditors may exercise their rights with respect to the pledged property of the debtor, as is not indicated in the restoration plan in accordance with Section 92, Paragraph three, Clause 5 of this Law.

(4) If the creditors meeting rejects the possibility of applying restoration and a settlement has not been proposed, or proposed possible settlement or a draft settlement agreement has been rejected, the creditors meeting shall decide as to commencement of bankruptcy proceedings.

[22 October 1998]

Section 91.
Revocation of a Decision Regarding Application of Restoration

The administrator, a creditor or a group of creditors may request a court to revoke the decision of a creditors meeting regarding a restoration if the taking of such decision has been achieved through fraud or duress, or as a result of an error.

[22 October 1998]

Section 92.
Preparation of a Restoration Plan

(1) A decision regarding application of a restoration shall indicate the person or the group of persons which shall prepare a restoration plan.

(2) A restoration plan may be prepared by:

1) the administrator;

2) a creditor or group of creditors; or

3) third persons pursuant to the request of the administrator.

(3) A restoration plan shall indicate:

1) the specific measures which shall be taken to restore the solvency of the debtor;

2) the time periods for the implementation of such measures;

3) the necessary funds and the sources for obtaining such;

4) the proposed time periods for and extent of the improvement of the solvency of the debtor; 

5) a list of such pledged property of the debtor as is necessary for the implementation of a restoration and as the restrictions prescribed in Section 90, Paragraph two of this Law are applicable to, as well as compensation to secured creditors regarding the restriction of their rights during the restoration and the procedures for the payment of such compensation; and

6) the time periods and procedures according to which payments for the satisfaction of creditors claims are to be made.

Section 93.
Time Period for Preparation of a Restoration Plan

A creditors meeting shall determine the time period for preparation of a restoration plan. The time period shall not be longer than two months from the day when the creditors meeting took a decision regarding the application of restoration.

Section 94.
Time Period of Restoration

(1) A creditors meeting shall determine the time period for restoration measures.

(2) After the expiration of the time period referred to in Paragraph one of this Section, the creditors meeting may extend the time period.

(3) The total time period for restoration may not be longer than ten years.

[22 October 1998; 13 June 2002]

Section 95.

Examination of the Restoration Plan at a Creditors meeting

(1) The administrator shall convene a creditors meeting to examine the restoration plan, to take place not later than one week after the expiration of the time period for the preparation of the restoration plan determined by the creditors meeting, and shall notify the creditors not later than two weeks before the meeting of the place and time thereof.

(2) Voting in regard to the restoration plan shall take place separately within the following groups of creditors:

1) secured creditors in the secured part of their claims;

2) priority creditors (Section 107) and secured creditors in the unsecured part of their claims; and

3) the remaining creditors (Section 107) and secured creditors in the unsecured part of the claims.

(3) The restoration plan is adopted by a group of creditors, if more than half of the creditors in the relevant group, according to the amount of claims, vote for it.

(4) The restoration plan is adopted as a whole if the following conditions are met:

1) at least two groups of creditors have voted for the adoption of the restoration plan; and

2) at least one of them is an adversely affected group.

(5) An adversely affected group shall be considered to be a group of creditors, the claims of whose members would not be fully satisfied were bankruptcy proceedings to take place instead of restoration.

(6) If the creditors meeting rejects the restoration plan, it shall decide on the preparation of a new restoration plan or on another resolution of the state of insolvency.

Section 96.
Protection of the Interests of Secured Creditors During a Restoration

(1) A secured creditor has the right to request and receive, after the approval of the restoration plan, compensation for the restriction of his or her rights that has arisen in the cases specified in Section 90, Paragraph two of this Law.

(2) The amount of the compensation shall be determined as annual percentage of the relevant secured claim or its secured part, and it may not be less than the refinancing rate specified the Bank of Latvia as of the day of the approval of the restoration plan.

(3) If the pledged property is destroyed, or its value decreases during the restoration proceedings, the claim of the secured creditor shall be covered, according to the value of the pledged property or to the extent of its reduction, from the administrative expenses of the insolvency proceedings. The reduction of the value of the pledged property, as indicated herein, is not applicable to natural wear and tear of the property.

Section 97.
Registration of the Restoration Plan

(1) The administrator shall send the decision of the creditors meeting together with the restoration plan, as well as decisions regarding amendments to the restoration plan and the extension of its term, for registration to the Enterprise Register. The administrator shall send to the court the decision issued by the Enterprise Register regarding registration of the aforementioned documentation.

(2) A restoration plan and amendments and extensions of the term thereof which are not registered with the Enterprise Register are not valid.

[22 October 1998]

Section 98.
 Creditors Meeting on Completion of Restoration

(1) The administrator shall convene a meeting of creditors regarding completion of the restoration not later than a month after the expiration of the time period provided for in the restoration plan. The administrator shall present a report regarding the course and the results of the restoration. The creditors meeting shall vote on the approval of the report and on the recognition of complete fulfilment of the obligations of the debtor. If the creditors meeting does not approve the report, it shall decide on entering into a settlement or the initiation of bankruptcy proceedings.

(2) The administrator shall send the decision of the creditors meeting to a court for approval.

Section 99.
Discontinuation of a Restoration

(1) A creditors meeting may discontinue a restoration, if:

1) the restoration measures are not taking place in accordance with the restoration plan;

2) the debtor’s solvency has not improved to the extent anticipated in the time period provided for in the restoration plan; or

3) it is determined that the restoration plan cannot be executed.

(2) Discontinuation of a restoration may be requested by a secured creditor whose rights during the restoration are restricted if he or she is not paid the compensation specified in the restoration plan in due time.

(3) In the case of discontinuation of a restoration, the creditors meeting, upon taking a decision on discontinuation of the restoration shall decide at the same time on the determination of another resolution of the state of insolvency.

[22 October 1998]

Chapter XI

Bankruptcy

Section 100.
Decision to Initiate Bankruptcy Proceedings

(1) A decision regarding initiation of bankruptcy proceedings shall be taken by a vote of a creditors meeting.  A decision on the initiation of bankruptcy proceedings is taken, if more than half of the creditors present vote for it according to the amount of claims. The creditors meeting is entitled, upon determining that the debtor does not have any property (Section 64), to take a decision regarding termination of the bankruptcy proceedings.

(2) A decision on the initiation of bankruptcy proceedings shall be deemed to have been taken, if possible settlement or restoration have not been proposed, or if a proposed possible settlement or restoration, or draft settlement or restoration plan have been rejected at the creditors meeting, or a restoration has been discontinued without another resolution of the state of insolvency being adopted.

(3) Upon taking a decision regarding initiation of bankruptcy proceedings, the creditors meeting shall determine the day for commencement of the auction of the property of the debtor. If the creditors meeting does not vote for the initiation of bankruptcy proceedings or does not determine a day in regard to the auction, the administrator shall determine such.

(4) The administrator shall submit, within three days after the taking of the decision, a notification regarding the initiation of bankruptcy proceedings and the day specified for commencement of the auction to the newspaper Latvijas Vēstnesis, and shall send the decision on the initiation of bankruptcy proceedings for registration in the Enterprise Register. The administrator is entitled to submit a notification, regarding the initiation of bankruptcy proceedings and the day specified for commencement of the auction, to other newspapers for publication.

(5) If it is not possible to commence the auction within the specified term, the administrator shall convene a creditors meeting that shall decide on the postponement of the commencement of the auction.

[22 October 1998]

Section 101.
Status of the Debtor in Case of Bankruptcy [20 November 2003]

[22 October 1998; 20 November 2003]

Section 102.
Basic Principles of Bankruptcy Proceedings

(1) The principal purpose of bankruptcy proceedings is to satisfy, as fully as possible, the claims of creditors by obtaining maximum income from the sale of the property of the debtor.

(2) Sale of the assets of the debtor shall take place in open auctions which shall be organised by the administrator, if the law does not prescribe other procedures of alienation with respect to the particular property.

(3) In individual cases the administrator may, with the consent of a creditors meeting, utilise other forms of alienation of the moveable property of the debtor.

[13 June 2002]

Section 103.
Property to be Included in the Auction

The property of the debtor indicated in Section 64 of this Law shall be included in the auction, except monetary funds, as well as property, which are subject to pledges, in accordance with valid contracts concluded by the debtor, in favour of secured creditors.

Section 104.
Organisation of an Auction

An auction of the property of the debtor (Section 103) shall be organised and the administrator shall formulate regulations regarding the auction.

Section 105.
Auction Procedures

(1) An auction of the property of the debtor shall take place in accordance with the provisions of The Civil Law and the Civil Procedure Law, subject to the exceptions specified in this Section.

(2) The actions to be performed by a bailiff as provided for in the Civil Procedure Law shall be performed by the administrator.

(3) At the first auction, the bidding shall take place by ascending step. An auction may take place if at least one buyer who bids more than the starting price of the auction. If the property is not sold at the auction, the bidding at subsequent auctions shall take place by descending step. 

(4) After the highest bidder has paid the bid price for the immovable property (part of immovable property), the administrator shall submit to the court an application for the approval of the auction document for the immovable property (part of immovable property), and the extinguishment of the notation in the Land Register applicable to this immovable property (part of immovable property).

(5) In selling the immovable property of the debtor by way of auction, the minimum term for announcing an auction shall be one month.

[17 April 1997; 13 June 2002; 29 May 2003]

Section 106.
Assignment of Claims and Disallowance of Set-off

(1) An administrator may assign the claims of the debtor against third persons, if the term for payment of the debt has not expired when the bankruptcy proceedings take place, or collection of the debt is not possible. Assignment contracts shall be entered into after the approval of the provisions of such contracts at a creditors meeting.

(2) Full or partial discharge of obligations regarding a debtor (claims or debts) by set-off is not allowed.

Section 107.
Sequence of Payments

(1) An administrator shall determine the administrative expenses and procedures for the settlement of debts, and shall convene a creditors meeting for its examination. The creditors meeting shall decide in regard to administrative expenses and procedures for the settlement of debts, as well as determine the end of the term for an insolvency resolution.

(2) From the monetary funds of the debtor, including such funds as have been obtained as a result of the alienation of the property of the debtor, the administrative expenses of the insolvency proceedings shall be covered, firstly repaying Agency funds that it has allocated for this purpose.

(3) After the covering of the administrative expenses, the remaining funds shall be distributed, firstly, for the satisfaction of claims of priority creditors (only the principal debt amounts without interest) in the following groups:

1) claims of employees with respect to salary for the last three months of legal employment relations in the 12 month period  prior to the court adjudication regarding the proclamation of the insolvency of the debtor; with respect to annual paid leave the right to which was gained in the 12 month period  prior to the court adjudication regarding the proclamation of the insolvency of the debtor; with respect to compensation for other types of paid leave in the last three months of legal employment relations in the 12 month period  prior to the court adjudication regarding the proclamation of the insolvency of the debtor; with respect to the severance grant according to the minimum amount specified by law; with respect to compensation for damages related to an occupational accident or occupational disease, for the whole unpaid period and such compensation amount for three years in advance if the occupational accident has occurred, or the occupational disease has been contracted, prior to 1 January 1997, as well as in cases if the former employee who is not considered an insured person in accordance with the Law On Compulsory Social Insurance in Respect of Accidents at Work and Occupational Diseases, the cause of which is the performance of work in working conditions which are harmful to health by such employee up to 1 January 1997, is determined after 1 January 1997; mandatory contributions in respect of State social security and the payments of personal income tax that are related to the costs referred to in this Clause, or a claim of the Agency if it has satisfied the previously referred to claims;

2) payments to farms, individual producers, co-operatives and incorporated companies for agricultural products supplied to processing undertakings;

3) claims regarding the payment of debts of the mandatory contributions in respect of State social security for one year prior to the initiation of the insolvency proceedings;

4) State claims regarding repayment of State-guaranteed credit; and

5) claims regarding repayment of debts of other taxes and fees, including the remaining mandatory contributions in respect of State social security, except deferred payments.

(4) After firstly satisfying completely the claims of the priority creditors as provided for, the remaining funds shall be distributed, secondly, for the satisfaction of claims of the remaining creditors in the following groups:

1) the claims of the remaining creditors (only the principal debt amounts without interest), including the claims of those creditors who have acquired the status of a creditor after the initiation of the insolvency proceedings and to whom, in conjunction therewith, the general term for submission of claims by creditors does not apply. Deferred tax payments, salary debts remaining after payments to priority creditors have been made, and other payments resulting from lawful employment relationships shall be treated equivalently to the remaining creditors category;

2) claims regarding payment of interest to priority as well as the remaining creditors; and

3) the claims of such creditors as have submitted their claims after the prescribed term.

(5) The claims of each subsequent group of creditors shall be satisfied only after complete satisfaction of claims of the prior group of creditors. If monetary funds of the debtor are not sufficient to completely satisfy all the claims of one group of creditors, such claims shall be satisfied in proportion to the amount that is due to each creditor within such group.

(6) The funds, which remain after the payment of costs and coverage of debts indicated in this Section, shall be distributed to the holders of capital shares of the debtor in proportion to the amount of each investment.

[17 April 1997; 26 February 1998; 22 October 1998; 7 December 2000; 13 June 2002; 29 May 2003; 20 November 2003]

Chapter XII 

Financing of Insolvency Proceedings

Section 108.
Financial Sources for Insolvency Proceedings

(1) Insolvency proceedings shall be financed from the resources of the debtor.

(2) A court may solidarily recover administrative expenses, except the funds provided for in Clauses 6 and 7 of Section 109, from the holders of capital shares and members of the administration bodies of the debtor, in cases of criminal bankruptcy and other cases provided for by law.

(3) If from the means of the debtor it is not possible to cover the administrative costs of the insolvency proceedings, a creditors meeting may decide on the financing of the insolvency proceedings from the resources of the creditors.

(4) Continuation of the performance of such contracts as are not terminated in the cases provided for in law, as well as the performance of such contracts which the administrator has entered into during the insolvency proceedings, in the name of the debtor, with third persons, shall be financed fully from the resources of the debtor. Tax payments related to the performance of such contracts shall be fully paid from the resources of the debtor.

(5) [20 November 2003]

(6) The Agency shall decide regarding the covering of the administrative costs of the insolvency proceedings in the cases, according to the procedures and in the amount specified by the Cabinet within the financial means, which the Agency has been provided with in the current year for this purpose.

[17 April 1997; 13 June 2002; 29 May 2003; 20 November 2003]

Section 109.
 Administrative Expenses of Insolvency Proceedings

There shall be included in the administrative expenses of insolvency proceedings the following payments:

1) remuneration of the administrator;

2) remuneration actually paid to the invited specialists during the provision of services according to the significance, extent and value of the services they have provided, but not exceeding the remuneration for analogous services in similar areas;

3) the actually paid remuneration to the members of the committee of creditors in cases provided for in Section 10, Paragraph four of this Law;

4) remuneration for the actual and necessary expenses for the maintenance of the property of the debtor during the insolvency proceedings;

5) payments for the placing of advertisements, organising of auctions and other costs that are related to the implementation and execution of the insolvency proceedings determined by this Law. Expenses in regard to official travel shall be calculated in accordance with the Cabinet regulations regarding expenses that are related to official travel and work travel, if the creditors meeting has not specified other amounts for such expenses;

6) funds that are allocated to proceedings regarding restoration of the debtor in accordance with the restoration plan approved by the creditors meeting;

7) funds which are utilised in cases provided for in Section 108, Paragraph four of this Law;

8) expenses that are related to the liquidation of the debtor, including removal, processing and burial of hazardous waste; 

9) [13 June 2002]

10) payment for the services provided by the Agency; 

11) regular tax and fee payments for the time period from the day that the debtor is recognised as insolvent; and

12) Agency funds, which it has granted to cover the administrative costs of the insolvency proceedings.

(2) [13 June 2002]

[17 April 1997; 7 December 2000; 13 June 2002; 29 May 2003]

Section 110.
Administrative and Employee Claim Costs in Case of Settlement or Restoration

(1) In case of a settlement or restoration, the administrative costs shall be included in the plan of the settlement or restoration and fully paid firstly, before the satisfying of the claims of creditors.

(2) In case of a settlement or restoration, the amount of the employee claim costs, which were covered from the funds of the employee claim guarantee fund shall be included in the plan of the settlement or restoration and fully paid firstly after the covering of administrative costs.

[13 June 2002]

Chapter XIII 

Liability

Section 111.
Criminal Bankruptcy

Persons who have through their actions knowingly (wilful bankruptcy) or through negligence brought the debtor to insolvency shall be held criminally liable in accordance with The Criminal Law.

[13 June 2002]

Section 112.
Failure to Submit an Insolvency Petition

If the debtor or the liquidators (liquidation commission) have not submitted an insolvency petition in cases provided for by Section 42 of this Law, the persons at fault shall be subject to criminal liability in accordance with The Criminal Law.

[13 June 2002]

Section 113.
Unfounded Insolvency Petition

(1) An insolvency petition during the examination of which the elements of insolvency indicated in Section 3 of this Law are not established, shall be considered unfounded.

(2) An insolvency petition resulting in the declaring of the debtor as insolvent, if it is later discovered that the debtor was not insolvent on the day of submission of the insolvency petition, shall also be considered as unfounded. An insolvency petition of a creditor shall not be considered unfounded, if the debtor, while being actually solvent, has not fulfilled obligations.

(3) If the insolvency petition is considered unfounded, its submitter shall cover the court costs and administrative expenses of the insolvency proceedings.

Section 114.
Knowingly Providing a False Insolvency Petition

(1) A knowingly provided false insolvency petition shall be acknowledged as such if, in the course of examination of the petition, it is determined that, knowingly, false information has been provided, documents falsified or truthful information concealed, as a result of which the debtor could be, or was, declared insolvent.

(2)  If it is found that the insolvency petition is knowingly false, its submitter shall cover the court costs and administrative expenses.

Section 115.
Liability of Debtors for Submission of a Knowingly Provided False Insolvency Petition

(1) If a debtor has knowingly submitted a false insolvency petition, court proceedings and recovery shall be renewed against the debtor. Interest and late charges, if their calculation has been discontinued, shall also be calculated in regard to the unfounded interruption. The debtor shall compensate the creditors for losses caused as a result of knowingly submitting the false insolvency petition.

(2) For knowingly submitting a false insolvency petition with the purpose of stopping recovery or calculation of late charges or interest, or otherwise avoiding performance of their obligations, the persons at fault shall be held criminally liable in accordance with The Criminal Law.

[13 June 2002]

Section 116. 
Liability of Creditors for Knowingly Submitting a False or Unfounded Insolvency Petition
(1) If a creditor has submitted an unfounded insolvency petition or has knowingly submitted a false insolvency petition, the creditor shall be liable for financial and non-financial damages occasioned the debtor as a result of the submission of the unfounded petition or the knowingly submitted false petition.

(2) For knowingly submitting a false insolvency petition, the person at fault shall be held liable in accordance with The Criminal Law.

[13 June 2002]

Section 117.
Liability of a Competent State Institution for Submission of an Unfounded or Knowingly Submitted False Insolvency Petition

(1) If a competent State institution has submitted an unfounded or knowingly submitted a false insolvency petition, the damages inflicted upon the debtor shall be compensated from the State or local government budget respectively.

(2) If a competent State institution has submitted an knowingly false insolvency petition, the official at fault shall be held criminally liable in accordance with The Criminal Law.

[13 June 2002]

Section 118.
Liability of the Debtor’s Representatives for Delay of Insolvency Proceedings

The debtor’s representatives may be held criminally liable in accordance with The Criminal Law for delay of insolvency proceedings, manifested by failing to provide or concealing the information provided for by law and requested by a court, an administrator or a creditors meeting, avoiding participation in the adjudication of the matter, unlawfully alienating property during the insolvency proceedings, concealing property and transactions, concealing, destroying or falsifying documents, and other actions which impede the course of insolvency proceedings.

[13 June 2002]

Section 119.
Violations of Provisions Regarding Insolvency Proceedings

(1) An administrator may be held criminally liable in accordance with The Criminal Law for knowingly concealing information from the court, the Agency or the creditors meeting, for deceiving them or for entering into transactions not provided for in this Law for the benefit of one creditor or a group of creditors at the expense of other creditors.

(2) Creditors and other persons interested in the insolvency proceedings may be held criminally liable in accordance with The Criminal Law for violations they have committed in the course of the insolvency proceedings.

[13 June 2002]

Chapter XIV

Features of Insolvency Proceedings of State and Local Government Undertakings and Companies in the Transition Period

Section 120.
General Provisions

(1) The provisions of this Chapter shall apply to State and local government undertakings and companies involved in insolvency proceedings.

(2) Other provisions of this Law shall apply to State and local government undertakings and companies involved in insolvency proceedings, insofar as they are not contrary to the provisions of this Chapter.

Section 121.
Limitations Regarding Regulated Subject Matter

(1) The relevant regulatory enactments regarding privatisation  are applicable to such actions as are performed in regard to State or local government undertakings or companies or their property during insolvency proceedings, and which are recognisable as privatisation in accordance with the regulatory enactments in force if a special procedure is not specified under this Law.

(2) The norms of this Law shall not be the basis for changing the application of the procedures prescribed in regulatory enactments in force regarding privatisation, to the process of privatisation of insolvent undertakings or companies.

(3) Regulatory enactments regarding privatisation are not applicable in insolvency proceedings to those legal relations, which are not regulated by the relevant regulatory enactments regarding privatisation.

(4) If a dispute regarding the choice of the applicable regulatory enactments between this Law and the regulatory enactments in force regarding privatisation cannot be solved on the basis of the provisions of Paragraphs one, two and three of this Section, the relevant regulatory enactments regarding privatisation  are applicable.

(5) The provisions of this Chapter shall not be a basis for amendment of approved privatisation regulations (a privatisation project) regarding property of State or local governments and suspension of the privatisation process.

Section 122.
Submission of Insolvency Petition

Only the Privatisation Agency, a city council, district council or parish council, or the Ministry of Agriculture respectively are entitled to submit an insolvency petition regarding a State or local government undertaking or company transferred for privatisation.

Section 123.
Consequences of Insolvency Declaration of a State or Local Government Undertaking or Company not Transferred for Privatisation

A declaration of the insolvency of a State or local government undertaking or company not transferred for privatisation shall cause all the lawful consequences which are caused for such undertaking or company by the decision of the relevant institution (the Cabinet, a city council, district or parish council or the Ministry of Agriculture) regarding the transfer for privatisation of such company or undertaking in accordance with the current regulatory enactments regarding privatisation.

Section 124.
Administrators in Insolvency Matters Regarding State or Local Government Undertakings

(1) In regard to those State undertakings or companies to which the Law On Privatisation of Objects of State and Local Government Property is applicable, only the Privatisation Agency may perform the functions of administrators in insolvency proceedings provided for by this Law.

(2) In regard to those local government undertakings or companies to which the Law On Privatisation of Objects of State and Local Government Property is applicable, the functions of administrators in insolvency proceedings provided for by this Law may be performed only by a person who has been appointed by a court upon the recommendation of a city council, district or parish council.

(3) In regard to those State undertakings or companies to which the Law On Privatisation of Property in Agriculture Service Undertakings is applicable, the functions of administrators in insolvency proceedings provided for by this Law may be performed only by a person who has been appointed by the court upon the recommendation of the Ministry of Agriculture.

Section 125.
Special Characteristics of the Application of Individual Sections of this Law

In insolvency proceedings in regard to State and local government undertakings or companies, such norms of this Law as provide for and regulate the convening and activities of a creditors meeting, as well as the formation of the committee of creditors are not applicable. In such case, the Privatisation Agency or the local government shall perform the functions of the creditors meeting.

[17 April 1997]

Transitional provisions

1. With the coming into force of this Law, the Law On the Insolvency of Undertakings and Companies (Latvijas Republikas Augstākās Padomes un Valdības Ziņotājs, 1992, No. 2/3; Latvijas Republikas Saeimas un Ministru Kabineta Ziņotājs, 1994, No. 3; 1995, No. 20) is repealed.

2. The Cabinet shall formulate and issue the Regulations referred to in Section 15 of this Law, regarding the procedures for security of administrators, by 31 December 1996.

3. The norms of this Law as regulate security of administrators are not applicable before the Cabinet Regulations regarding security of administrators have come into force.

4. Insolvency proceedings that have been commenced before the coming into force of this Law, shall be resolved in accordance with the procedures determined by this Law, except in regard to cases specified in the following Clauses.

5. Remuneration that has been specified for the administrator in commenced insolvency proceedings shall remain in the existing amount, if the creditors meeting does not decide otherwise.

6. Concluded settlements shall not be revoked, on the basis of Section 86, Paragraph one, Clause 1 of this Law.

7. If a concursus estate has been sold and the distribution of the proceeds thereof commenced, insolvency and bankruptcy proceedings shall be continued and shall be terminated in accordance with the Law On Insolvency and Bankruptcy Proceedings of Undertakings and Companies.

8. If there was included in the concursus estate property serving as security for a claim of a creditor, and distribution of the proceeds of the concursus estate has not been commenced, firstly the claim of the secured creditor shall be satisfied in such amount as has been obtained for the pledge that has been sold.

9. The administration of creditors or the board of the concursus proceedings, if such has been formed, shall obtain the rights and powers of the committee of creditors in accordance with this Law.

10. Insolvency proceedings commenced after 31 December 1998 in regard to State and local government undertakings and companies shall be resolved in accordance with the general procedures determined by this Law without application of the provisions of Chapter XIV of this Law. Insolvency proceedings commenced prior to 31 December 1998 in regard to State and local government undertakings and companies shall be terminated, applying thereto the provisions of Chapter XIV of this Law.

11. Issues regarding insolvency and liquidation of State and local government undertakings or companies that are not regulated by this Law shall, until 31 December 1998, be regulated by Cabinet regulations.

12. The claims referred to in Section 107, Paragraph three, Clause 1 of this Law, which have arisen prior to the coming into force of this Law, shall be satisfied in the full amount of their principal for the whole unpaid period.

13. In regard to agricultural incorporated companies which have been liquidated and deleted from the Enterprise Register of the Republic of Latvia prior to 1 January 1996, but which have tax debts, and agricultural incorporated companies which have taken a decision regarding liquidation and have commenced liquidation prior to 1 January 1996 but the liquidation of which has not been completed by 1 January 1997 due to unsold fixed assets, obligations of insolvent debtors and tax debts and debts with respect to electrical energy, heating and gas they have received, liquidation shall be completed and the tax debts and the increased amounts of the principal debt associated with such, late charges and fines shall be extinguished in accordance with the procedures determined by the Cabinet and in accordance with the list of agricultural incorporated companies approved by the Cabinet.

14. The procedures provided for in Section 109, Paragraph two of this Law shall apply to such funds referred to in Paragraph two, Clause 9 of Section 109, as were allocated commencing from 2 September 2000.

15. The Cabinet is entitled to transfer to another authority, with an order, the functions of the Privatisation Agency referred to in this Law.

16. The transfer of the functions of the Privatisation Agency referred to in this Law after the issuing of the order referred to in Paragraph 15 of the Transition Provisions of this Law shall be completed with a deed of acceptance and transfer of property signed by the Privatisation Agency and the relevant authority.

17. Persons who are appointed as administrators before 1 January 2003 shall keep their status until the termination of the relevant insolvency proceeding or their removal according to the procedures specified by law. The norms of the Law, which provided for Agency supervision over the work of the administrators and the duty to cover administrative costs from funds which have been allocated to the Agency for this purpose (Section 19, Paragraphs five and eight; Section 23, Paragraph three; Section 24, Paragraph six; Section 60, Paragraph one; Section 61 and Section 108, Paragraph six), shall not apply to such administrators.

18. While the Cabinet has not specified the procedures for administrator certificates, the court shall appoint and approve administrators in conformity with the qualification attributes specified in Sections 13 and 14 of this Law.

19. Sworn advocates and sworn auditors who up to 1 July 2002 have performed the duties of an administrator are entitled up to 1 July 2003 to receive an insolvency proceedings administrator certificate for three years without a qualification examination.

20. Section 108, Paragraph six of this Law shall be applied in relation to insolvency proceedings, which have commenced after 1 January 2003, as well as in relation to insolvency matters, for which an administrator has been appointed and regarding which a court adjudication regarding insolvency has been rendered after 1 January 2003.

21. Up to 31 December 2003, the amount which the Agency pays out in order to cover the costs of one insolvency proceeding, which is referred to in Section 109 of this Law, may not exceed 950 lats.

22. In determining the procedures by which the debts of such an insolvent undertaking or company in relation to which a decision regarding a resolution of the insolvency proceedings was taken up to 1 January 2003, an administrator shall include as a first round priority in the creditor claim first group claims of employees with respect to salary for the first three months, counting from the day when the payment of salary was stopped, with respect to vacation pay and social benefits for one year prior to the initiation of insolvency proceedings, with respect to compensation for damages related to an occupational accident or occupational disease, for the whole unpaid period, together with payments relating to such compensation as are to be made for three years in advance into the special budget of the State social security, if the occupational accident has occurred, or the occupational disease has been contracted, prior to 1 January 1997, as well as mandatory contributions in respect of State social security and the payments of personal income tax that are related to the costs referred to in this Paragraph, and mandatory contributions in respect of State social security as ensure the right of receipt of unemployment benefits.

23. The provisions of Section 15 of this Law regarding the security of the administrator shall not be applicable to representatives of the Enterprise Register, the tax administration, Ministry of Agriculture or local governments, to whom the court has imposed as a duty to perform the functions of an administrator in the insolvency proceedings.

24. The provisions of Section 14, Paragraph one, Clause 3 shall not be applicable to persons who perform the functions of a liquidator as an authorised representative of the Enterprise Register or who are appointed as liquidators and are designated as representatives of the debtor in the relevant insolvency proceedings. 

[17 April 1997, 4 December 1997; 26 February 1998; 7 December 2000; 10 May 2001; 13 June 2002; 29 May 2003]

This Law shall come into force at the same time as the relevant amendments in the Civil Procedure Code of Latvia.

This Law has been adopted by the Saeima on 12 September 1996.

President








G. Ulmanis

Rīga, 2 October 1996

Transitional Provisions Regarding Amendments

to the Law On the Insolvency of Undertakings and Companies

Transitional Provisions

(regarding amending law of 26 February 1996)

After 31 December 1997 and up to the day of the coming into force of this Law, insolvency proceedings of State and local government undertakings and companies which have been commenced shall be continued applying the provisions of Chapter XIV of the Law On the Insolvency of Undertakings and Companies. 

Transitional Provisions

(regarding amending law of 1 June 2000)


This Law shall come into force on 1 July 2001.

Transitional Provisions

(regarding amending law of 7 December 2000)


With the coming into force of this Law, the Cabinet Regulation No. 297, Amendments to the Law On the Insolvency of Undertakings and Companies, issued in accordance with Article 81 of the Constitution (Latvijas Republikas Saeimas un Ministru Kabineta Ziņotājs, 2000, No. 18), is repealed.

Transitional Provisions

(regarding amending law of 13 June 2002)


Amendments to Sections 13 and 16; Section 24, Paragraph six; Section 28, Paragraphs one and three; Section 32.2, Paragraph one, Clause 3; Section 32.2, Paragraph two, Clauses 5, 6 and 7; Section 32.2, Paragraph three, Clause 3; Section 32.3, Paragraph two, Clause 1; Section 55, Paragraph two; Sections 60 and 61; Section 107, Paragraph three, Clause 1; Section 108, Paragraph five; Section 109, Paragraph one, Clause 9 and Section 110 of this Law shall come into force on 1 January 2003.

Transitional Provisions

(regarding amending law of 11 December 2003)


A special law shall determine the date of the coming into force of this Law.

1 The Parliament of the Republic of Latvia
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