Draft Law
Amendments to the Law On Land Privatisation in Rural Areas
To make the following amendments to the Law On Land Privatisation in Rural Areas (Latvijas Republikas Saeimas un Ministru Kabineta Ziņotājs, 1992, No. 32; 1993, No. 8; Latvijas Vēstnesis, 1993, No. 23, 130; 1994, No. 148; 1995, No. 162; 1996, No. 111, 225; 2001, No. 154; 2003, No. 58; 2005, No. 191; 2007, No. 102; 2010, No. 205; 2011, No. 65):
1. To delete the words “three and” in Section 29, Paragraph one of the Law.
2. To delete the words “three and” in Section 30, Paragraph one of the Law.
3. To delete the number and words “Section 28, Paragraph three and” in Section 30, Paragraph two of the Law.
4. To supplement the Law with Sections 30.1, 30.2, 30.3 and 30.4 in the following wording:
“Section 30.1 Procedures for Examination of Transactions with Agricultural Land
The persons referred to in Section 30.2, Paragraph one and Section 30.3, Paragraph one of this Law, who wish to acquire agricultural land in ownership, shall lodge a submission to the municipality council in the territory of which the relevant land is located. Documents certifying the legality of the transaction shall be appended to the submission. The provisions of this Section shall not apply to cases when agricultural land is acquired in ownership by a manager of the Land Fund of Latvia.
The legality of the transaction with agricultural land shall be supervised by a committee created by the local government. If the conditions of Section 30.2, Paragraphs one, two and four and Section 30.3, Paragraphs one and two of this Law are complied with, the committee of the local government shall take a decision on consent for acquisition of agricultural land in ownership. If the conditions of Section 30.2, Paragraphs one, two and four or Section 30.3, Paragraphs one and two of this Law are not complied with, the committee of the local government shall take a decision to refuse the acquisition of agricultural land in ownership. The decision shall be taken within two months from the day of receipt of a submission. The decision shall be appealed in accordance with the procedures laid down in the Administrative Procedure Law.
Within the meaning of Section 30.1, Paragraphs one and two and Sections 30.2, 30.3 and 30.4 of this Law agricultural land, including the undivided share of such land, is the object of transaction, area of agricultural land in the composition of which takes up the largest part thereof in comparison to other categories of land use which have been registered for the object of transaction in the information system of the Immovable Property State Cadastre.
The Cabinet shall prescribe:
1) the procedures, conditions and criteria by which the largest part of agricultural land in a transaction with agricultural land shall be determined so that a person would have a duty to lodge a submission to the municipality council in accordance with Section 30.1, Paragraph one of this Law;
2) documents which certify the legality of the transaction;
3) the procedures by which a local government shall create a committee, determine the composition of the committee, the duties and rights thereof;

4) the procedures by which the committee shall examine submissions regarding transactions with agricultural land and take a decision to acquire agricultural land or to refuse to acquire agricultural land;
5) the procedures by which revenue from agricultural production shall be calculated;
6) the procedures by which the data necessary for taking of a decision shall be obtained from other State information systems.
Section 30.2 Transactions with Agricultural Land
The subjects of transactions referred to in Section 28, Paragraph one of this Law may acquire agricultural land in ownership, if they are:
1) a natural person who conforms to the following conditions:
a) is registered with the State Revenue Service of the Republic of Latvia as a performer of economic activity; 

b) has been entitled to receive direct payments in accordance with Article 9 of Regulation No 1307/2013 or for at least three preceding years in succession has obtained revenue from agricultural production, which forms at least one third from their total revenue from economic activity, or has acquired agricultural education or education equivalent thereto, or experience in agriculture;
c) who certifies in writing that he or she will commence the use of such land in agricultural production not later than within three years after acquisition thereof;
2) a legal person who conforms to the following conditions:
a) is registered in the Republic of Latvia as a taxpayer;
b) has been entitled to receive direct payments in accordance with Article 9 of Regulation No 1307/2013 or for at least three preceding years in succession has obtained revenue from agricultural production, which forms at least one third from its total revenue from economic activity;
c) which certifies in writing that it will commence the use of such land in agricultural production not later than within three years after acquisition thereof;
d) which employs employees with agricultural education or employees of which have agricultural education or education equivalent thereto, or which for at least three years in succession have obtained revenue from agricultural production which forms at least one third from their total revenue from economic activity;
3) new farmers who certify in writing that they will commence the use of such land in agricultural production not later than within three years after acquisition thereof.
The conditions of Section 30.1, Paragraph one, Clause 2 and Paragraph four, Clause 2 and Section 30.3 of this Law shall be applied to a merchant entered in the Commercial Register of the Republic of Latvia or a co-operative society, agricultural farm, fish farm or individual undertaking registered in the Enterprise Register Journal, as well as legal persons of the European Union Member States and states of the European Economic Area and such states with which bilateral investment protection agreements have been entered into and which shall be considered as equivalent to the subjects referred to in this Paragraph.
The requirements of Paragraph one of this Section shall not be applied to:
1) acquirers of agricultural land who at the time of concluding a transaction and after transaction have no more than five hectares of agricultural land in their ownership or legal possession;
2) the manager of the Land Fund of Latvia;
3) the joint owner of land.
Within the meaning of this Law a new farmer is:
1) a natural person who conforms to the following conditions:
a) is less than 40 years old on the day when the submission referred to in Section 30.1, Paragraph one of this Law is lodged;
b) for the first time, but not less than 36 months before the day of lodging the submission referred to in Section 30.1, Paragraph one of this Law has registered with the State Revenue Service as a performer of economic activity or has acquired shares of the equity capital of a legal person which is engaged in agricultural production;
c) has acquired agricultural education or experience in agriculture;
2) a legal person shareholder or shareholders of which owning more than half of the equity capital is a natural person who conforms to the requirements of Paragraph four, Clause 1 of this Section.
Section 30.3 Right of First Refusal
The sequential right of first refusal to agricultural land shall be as follows:
1) to joint owners of land;
2) to a lessor or land user;
3) to abutting property owners whose property has at least one shared boundary section with the land to be acquired, depending on whether a smaller area of agricultural land is in ownership, giving preference to abutting property owners in sequence beginning with the smallest area of agricultural land;
4) to new farmers who own agricultural land or other immovable property that is used in agricultural production and is located not more than 50 kilometres from the land to be purchased, giving preference to a new farmer whose immovable property is located closer to the land to be purchased;
5) to the manager of the Land Fund of Latvia.
Also persons who conform to the requirements of Section 30.2, Paragraph one of this Law may be the subjects referred to in Paragraph one, Clauses 2-4 of this Section.
Right of first refusal shall be registered with a local government within one month from publishing a notification on the right of first refusal in the official gazette Latvijas Vēstnesis. In addition the notification shall be published on the Internet home page of the local government for informative purposes.
The local government shall publish a notification on the right of first refusal within three working days from the day when the submission referred to in Section 30.1, Paragraph one of this Law was received. The local government shall indicate in a notification on the right of first refusal that if the right of first refusal is not registered within the time period indicated in Paragraph three of this Section, the person entitled to the right of first refusal shall lose the right of first refusal. Expenditures for publishing the notification on the right of first refusal shall be covered by the person acquiring land.
The requirements of Paragraph one of this Section shall not be applied to persons acquiring agricultural land who at the time of concluding a transaction and after transaction have no more than five hectares of agricultural land in their ownership or legal possession, and to agricultural land to be acquired as a result of insolvency proceedings.
Section 30.4 Exceptions in Relation to Transactions with Agricultural Land
The provisions of Section 30.2, Paragraph one and Section 30.3, Paragraph one of this Law shall not apply to:
1) land to be acquired through inheritance;
2) the land necessary for ensuring State or local government functions;
3) agricultural land which is acquired in ownership by a person in accordance with Section 4, Paragraph four, Clauses 3, 4, 7 and 8 of the Law On Alienation of the Property of a Public Person;

4) transactions with agricultural land between spouses, relatives of the first and second grade;
5) agricultural land which is alienated in the process of land consolidation in accordance with the laws and regulations governing land management.”.
5. To supplement the Transitional Provisions of the Law with Paragraphs 3, 4 and 5 in the following wording:

„3. The Cabinet shall issue the regulations referred to in Section 30.1, Paragraph four, Clauses 1, 2, 3, 4 and 6 of this Law until 30 October 2014. The Cabinet shall issue the regulations referred to in Section 30.1, Paragraph four, Clause 5 of this Law until 1 July 2015.
4. Until coming into force of the Cabinet regulations referred to in Section 30.1, Paragraph four of this Law the conditions of Section 30, Paragraphs one and two of this Law shall be applicable to the supervision of legality of transactions with land and taking of a decision, insofar as they are not in contradiction with this Law.
The requirements contained in Section 30.2, Paragraph one, Clause 1, Sub-clause “b” and Clause 2, Sub-clause “b” of this Law regarding conformity with the requirements of Article 9 of Regulation No 1307/2013 and in relation to the revenue from agricultural production in the amount of one third shall be applicable from 1 July 2015.”

Informative Reference to a Regulation of the European Parliament and of the Council
This Law contains legal norms arising from Regulation (EU) No 1307/2013 of the European Parliament and of the Council of 17 December 2013 establishing rules for direct payments to farmers under support schemes within the framework of the common agricultural policy and repealing Council Regulation (EC) No 637/2008 and Council Regulation (EC) No 73/2009.
This Law shall come into force on 1 May 2014.
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