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1. General Provisions

1. The tariff calculation methodology for electricity transmission system services (hereinafter – methodology) prescribes the procedures according to which the tariffs of transmission system services (hereinafter – tariffs) shall be calculated and set. 

2. The following terms and units of measurement are used in the methodology:

2.1. differentiated tariffs – specific transmission tariffs, according to which transmission system users settle payments for transmission system services;

2.2. electricity consumption for technological purposes – electricity used for ensuring the technological processes of the activity of a transmission system operator;

2.3. electricity losses – the difference of the amount of electricity supplied to a transmission system and that discharged from the transmission system in the relevant time period, not including the electricity consumption for technological purposes;

2.4. electrical installation – several mutually related pieces of electrical equipment for the fulfilment of common tasks;

2.5. proprietary border of an electrical installation – proprietary border between electrical installations in the ownership, possession or use of the transmission system operator and user;

2.6. electricity meter – meter for the accounting of electricity or a system of meters for the accounting of the amount of electricity for the settlement of commercial accounts;

2.7. regulated asset base (RAB) – the capital assets and intangible investments to be attributed to the transmission system service, as well as stocks in the ownership of or leased by the transmission system operator;

2.8. transmission tariff – the tariff of the transmission system service determined in conformity with costs at a specific connection point; and

2.9. LVL/kWh – lats per one kilowatt hour.

3. The transmission system operator shall accurately and clearly reflect the costs of the transmission system service, including therein only assets and activities related to the transmission system services. Such technologically and economically substantiated costs shall be included in the calculation of tariffs that are necessary for the efficient provision of the transmission system service.

4. The transmission system operator shall use the cost allocation model and shall co-ordinate the basic principles and introduction thereof with the regulator. 

5. The regulatory asset base and the rate of return on capital shall be used for the determination of capital costs. The rate of return on capital shall be a weighted average return rate, determined by regulator, from the rate of return set for equity capital and long-term interest rate set for borrowed capital. The rate of return on capital shall be calculated for a specific relation between equity capital and borrowed capital. The rate of return on capital shall be set so that the transmission system operator’s choice between the utilisation of equity capital and borrowed capital would not be affected. Prior to the submission of a tariff proposal, the transmission system operator shall submit to the regulator a request to determine the rate of return on capital and the regulator shall determine the rate of return on capital after the receipt of all the necessary information.
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6. If the projections of the transmitted amount, consumption structure and other indicators that have been used approving the present tariffs differ from the actual amount of these indicators and it affects the net turnover of the activity of the transmission system operator by more than one per cent, the transmission system operator shall take into account these differences in the next tariff proposal regarding deviation of the projected amount, reducing or increasing the planned income and tariffs as well in conformity with that.

7. The transmission system operator shall present all costs with a precision of up to 0.5 thousand lats [thousands LVL] and the amount of transmitted electricity with precision up to 0.5 million kilowatt hours [millions kWh].

8. Taking into account that transmission networks of 110 kilovolts (hereinafter – kV) and 330 kV operate in parallel in order to ensure the safety of the transmission system activity, costs of transmission system services for electricity users (hereinafter – users), the electrical installations of which are connected to a 110 kV or 330 kV voltage level, have not been determined as different.

9. The output set by the transmission system (hereinafter – transmission power) shall be determined to the users as the sum of the output set by 110/20-10-6 kV transformers in conformity with the technical passports of these transformers, however, transmission output to the producer of electricity shall be determined as the requested output for home consumption, if electricity is not produced.

2. Electricity Balance of the Transmission System

10. The electricity balance of the transmission system operator shall be the conformity of the amount of transmitted electricity for electricity consumption of Latvia with the amount of electricity necessary for transmission system operators, users, the proprietary border of which is 110 kV busbars or lines, electricity consumption for technological purposes and electricity losses in the transmission system. 
11. For the calculation of transmission tariffs, the transmission system operator shall prepare an electricity balance in accordance with the following formula:

EPSOpārv = EPSOpārv SSO + EPSOnod liet 110 kV + EPSO tehn + EPSOzud,

where

EPSO pārv – the forecasted amount of electricity [kWh] supplied to the users in Latvia through 330 kV and 110 kV networks;

EPSOpārv SSO – the forecasted amount of electricity [kWh] transmitted to distribution system operators from 110/6-20 kV sub-stations;

EPSOnod liet 110 kV – the forecasted amount of electricity [kWh] transmitted from users of a 110 kV network;

EPSO zud – electricity losses: the difference in the amount of electricity received from electricity producers and foreign states and transmitted from transmission system operators and electricity traders within a time period of one year, not including electricity consumption for technological purposes and losses related to transit [kWh];

EPSOtehn – electricity consumption for technological purposes (including consumption of shunt reactors, consumption of synchronous compensators and consumption of capacitor batteries) [kWh].

EPSOnod = EPSOpārv SSO + EPSOnod liet 110 kV ,

EPSOnod.liet 110 kV = EPSO nod.liet 110 līn + EPSO nod liet 110 kopn ,

where

EPSOnod – the forecasted amount of electricity supplied to the users in Latvia;
EPSO nod.liet 110 līn – the forecasted amount of electricity supplied to the users, the proprietary border of electrical installations of which are 110 kV lines;

EPSO nod liet 110 kopn – the forecasted amount of electricity supplied to the users, the proprietary border of electrical installations of which are 110 kV busbars.

3. Costs to be Included in the Calculation of Transmission Tariffs

12. Such costs shall be included in the calculation of transmission tariffs that consist of capital costs (Ikap), operational costs (Iekspl) and taxes (Inod). Such costs shall be included in the calculation of transmission tariffs that pertain to the provision of transmission system services and that are substantiated.

IPSO = Ikap + Iekspl + Inod 
12.1 If the transmission system operator uses leased capital assets for the provision of transmission system services, the lease payment attributable to the transmission tariff shall not exceed a substantiated amount of the lease payment. The return on capital, included in the calculation of a substantiated lease payment, to the lessor, who is the affiliated merchant (the leading undertaking or dependent company within the meaning of the Group of Companies Law), shall be determined by using the specific weight of the equity capital and the borrowed capital of the lessor, equalising the return rate of equity capital to the return rate of equity capital set by the transmission system operator, and equalising the return rate of the borrowed capital to the actual average rate of long-term loans, used by the lessor.

[6 June 2008]
3.1. Capital Costs

Capital costs (Ikap) shall be comprised of the return on capital and depreciation (amortization). 

Ikap = Inol + P, 

where

Inol – depreciation of capital assets and the write-off of the value of intangible investments [LVL];

P – return on capital [LVL].

14. On the basis of the return on capital, the regulator shall analyse the profitability of the transmission system operator. The transmission system operator, in conformity with the provided transmission system services, shall develop such accounting of capital costs and allocation thereof that provide a clear and unambiguous understanding about the changes of costs. 

3.1.1. Regulatory Asset Base

15. Only assets or a part of them that may be used efficiently for the provision of the transmission system service shall be attributed to the regulatory asset base (RAB) of the transmission system, including the value of the financial report or balance sheet at the end of the year of capital assets, intangible investments and stocks in the calculations of the RAB value.

Financial investments, debts of debtors, securities and participation in capital, as well as monetary funds shall not be within the value of the regulatory asset base. The RAB shall conform with the value of debt capital for a long-term provision of services (equity capital and long-term loans or a conforming capital share of loaned assets).

16. Capital assets that have been obtained by settling a payment (connection payment), which has been received from the user, shall not be included in the value of the RAB, depreciation of these capital assets shall not be covered with transmission tariffs and return on capital shall not be planned from these assets. 

17. In the course of tariff project evaluation, the regulator may determine the value of assets included within the RAB different from the value of the relevant asset balance sheet. In order to determine whether the assets included within the RAB are necessary for the provision of the transmission system service efficiently, the regulator has the right to assign the transmission system operator to carry out the evaluation of the technical state, lifetime and utilisation efficiency of the assets included within the RAB. The regulator shall approve the evaluation task and shall accept the fulfilment of this task.

18. The regulator has the right, if necessary, to assign the transmission system operator to revalue the RAB for determination of the return on capital and depreciation. The regulator shall draw up or approve the task of the RAB revaluation and shall accept the fulfilment of this task. The revaluation of the RAB shall be carried out by using one of the following methods:

18.1. asset purchase value minus depreciation (financial report value);

18.2. asset purchase value indexed by inflation minus depreciation;

18.3. by determining the remaining asset substitution value (substitution value taking into account current prices and possible changes in asset quality minus the actual depreciation determined by an expert);

18.4. by taking into account the market value of assets; or

18.5. by determining the retrievable value of assets that is the highest of the net sales value of the asset or utilisation value of the asset (discounted cash flow from the asset use). 

19. In order to additionally revaluate assets for the purpose of determining the RAB, the regulator may make corrections in relation to the determination of capital costs, if the transmission system operator has included in the calculations assets or a part of the assets, which are not used for the efficient provision of the transmission system service.

3.1.2. Return on Capital

20. The return on capital shall be calculated using the following formula: 

P = (RAB-PR) * wacc,

where

P – return on capital [LVL];
RAB – value of the regulatory asset base [LVL];

PR – value of the revaluation reserve allocated to capital assets included within the RAB;

wacc – the weighted average rate of return on capital [%].

21. The weighted average rate of return on capital shall be calculated as follows:

wacc = re * E/(E + D) + rd * D/(E+D),
where

re  – rate of return on equity capital;

E/(E+D) – share of equity capital in the total (equity and borrowed) capital;

rd  – rate of return on borrowed capital;

D/(E+D) – share of borrowed capital in the total (equity and borrowed) capital.

22. The rate of return on equity capital shall be calculated as follows:

re = rf + rc,
where

rf – the average interest rate (%) of long-term (risk-free) government securities in the group of countries of the Organisation for Economic Co-operation and Development (OECD);
rc – the risk premium that includes the assessment of country risk and sector risk.

23. The rate of return on borrowed capital shall be determined on the basis of one of the following principles:

23.1. as the average long-term loan rate for domestic merchants, reducing it by the possible volume discount;

23.2. as the actual long-term loan rate of the provider of services; or

23.3. as the sum of the security rate of a long-term State debt and sector risk additional payment.

3.2. Depreciation of Capital Assets and Write-off of the Value of Intangible Assets (Inol)

24. The depreciation of capital assets and write-off of the value of intangible assets shall be calculated as follows: 

Inol = Inol pam + Inol nem ,

where

Inol – the depreciation of capital assets and the write-off of the value of intangible investments [LVL];

Inol pam – the depreciation of capital assets [LVL];
Inol nem – the write-off of the costs of creation of intangible investments [LVL].

25. Depreciation of capital assets (Inol.pam) shall be calculated in accordance with international accounting standards and the accounting policy accepted by the transmission system operator. 

26. If capital assets are not completely weighted, the determined index shall be corrected in conformity with an efficient utilisation of capital assets. 

27. The write-off of the value of intangible assets (Inol nem) shall be calculated for the development costs of the research and transmission system operator, concession, patent, licence, trademark and other intangible investment costs (except for the intangible value of the transmission system operator) in accordance with international accounting standards and accounting policy adopted by the transmission system operator. 

3.3. Taxes

28. Real estate tax (Iīp nod) shall be calculated only from assets included within the RAB in accordance with regulatory enactments. 

29. Corporate income tax (Iien nod) shall be calculated in accordance with regulatory enactments.

3.4. Operational Costs
30. Operational costs of the transmission system operator (Iekspl) shall be calculated as follows:

Iekspl = Itehn proc + Ipers + Irem + Isaimn - Ikomp tr ,
where

Ipers – personnel and social costs [LVL];

Itehn proc – the costs of losses of the electricity transmission system and ensuring of technological process [LVL];

Irem – costs of regular operational repairs that are necessary for the maintenance of property and that are carried out by other merchants;

Isaimn – costs of other economic activities [LVL];

Ikomp.tr = I ieņ.tr - I izd.tr - I izd.tr.ETSO ,

where

Ikomp. tr  – balance of revenue and expenditure regarding compensation for transit flows [LVL];

I ieņ.tr – a compensation for expenditure for ensuring of electricity transit flow, which is received from the transmission system operators of other states, through the transmission system in Latvia [LVL];

I izd.tr – compensation payments for electricity transit flows that are created for the transmission system operators of other states in order to ensure electricity supply in Latvia [LVL];

I izd.tr. ETSO – a compensation to the European transmission system operators in conformity with the Association of European Transmission System Operators’ (ETSO) compensation methodology for the losses created by the electricity transit flow [LVL];

31. The following is included in the costs related to electricity losses and ensuring of the technological process in the transmission system (Itehn proc):

Itehn proc = Izud tehn + Ifrek + Iav rez + Ireg rez
31.1. costs (Izud tehn) are related to the difference of the amount of electricity supplied to the transmission system and discharged from the transmission system at a specific time period that is comprised of electricity losses and electricity consumption for technological purposes. These costs shall be calculated as follows:
Izud tehn = Izud + Itehn = (Ezud + Etehn ) * Czud PSO ,

where

Czud PSO – the forecasted average price of electricity losses [Ls/kWh];

Ezud  – the forecasted electricity losses in the transmission system [kWh];

Etehn – the forecasted electricity consumption for technological purposes [kWh];

Izud  – payment for electricity losses in the transmission system [LVL];
Iteh  – payment for electricity consumption for technological purposes [LVL]; 

31.2. payment for the maintenance of frequency (Ifrekv) – maintenance of output reserves of a previously specified amount in electricity plants with a utilisation period in conformity with the specified technical requirements that is necessary so that the electricity system would participate in the regulation of the common electricity system unification frequency, but that does not include the costs for utilising these reserves;

31.3. payment for the maintenance of emergency power reserves (Iav rez) – maintenance of power reserves of a previously specified amount in electricity plants with a utilisation period in conformity with technical requirements, the amount of which has been determined in conformity with the largest producing unit in the electricity system, but that does not include the costs for utilising these reserves;

31.4. payment for the maintenance of regulating power reserves (Ireg rez) – maintenance of a previously specified power reserve that is necessary for the conduct of secondary regulation in order to eliminate deviation from the planned electricity system balance with a utilisation period in conformity with technical requirements, but that does not include the costs for utilising these reserves. 

32. Personnel and social costs (Ipers) – shall be calculated in accordance with the Labour Law as remuneration for work to the employees, compulsory social insurance shall be calculated in accordance with regulatory enactments, additional payments and premiums are included within the costs, as well as severance pay to the employees that have been discharged upon the initiative of the employer or by common accord. 
33. Costs of regular operational repairs that are necessary for the maintenance of property and that are carried out by other merchants (Irem), as well as the cost of other such work that is necessary for the maintenance of working conditions and the preservation of assets and other production and administrative capital assets (buildings, structures, equipment, etc.) that are on the balance sheet of the transmission system operator and leased transmission system, and that is carried out by other commercial companies shall be listed in this position and shall be written off in the reporting period in which they have emerged. The necessity of repairs shall be determined by the duty to provide a safe and continuous activity of the transmission system. Repair costs, which are capitalised, shall not be accounted for in this position. 

34. Costs of other economic activities (Isaim) – costs related to the economic activity of the transmission system operator that are necessary for ensuring the provision of transmission system services, and that are not included in other cost positions.

4. Principles of Cost Allocation

Total costs of the transmission system operator (IPSO), related to the provision of regulated services, shall be allocated to all services in order to determine the costs of each service.

IPSO = Ielek + Ijaud

36. Total costs of the transmission system operator shall be divided into two groups: 

36.1. costs related to electricity transmission (Ielek); and

36.2. costs related to the maintenance, development of the transmission system and are necessary for ensuring the activity, safety of the transmission system and supply of specific power to users regardless of the amount of electricity transmitted (Ijaud).

37. Part of the costs of the transmission system operator shall apply only to the transmission of electricity, part – both to the transmission of electricity and also to the maintenance of transmission power.

38. Costs of transmission system services (Ipārv), which are directly attributable to the transmission system service, shall be comprised of:

38.1. the payment for electricity losses (Izud) and the electricity consumption for technological purposes (Itehn);

38.2. the payment for the maintenance of frequency (maintenance of the primary regulation reserve) (Ifrekv);

38.3. the payment for the maintenance of emergency power reserves (Iav rez); and

38.4. the payment for the maintenance of regulating power reserves (Ireg rez),

Ipārv = Itehn pro ,

where

Ipārv = Izud + Itehn + Ifrekv + Iav rez + Ireg rez .
39. Costs of transmission system services attributable both to the maintenance of transmission power and the electricity transmission service (Ikop) shall be comprised of:

39.1. the write-off of the depreciation of capital assets and of the value of intangible assets (Inol);

39.2. personnel and social costs (Ipers);

39.3. other costs of the economic activity (Isaimn);

39.4. costs of regular operational repairs that are necessary for the maintenance of property and that are carried out by other merchants (Irem);

39.5. real estate and corporate income taxes (Inod); and

39.6. return on capital (P).

40. Payment for the maintenance of transmission power shall be determined to each user in conformity with the power set by 110/20-10-06 kV transformers in accordance with technical passports, however, payment for the maintenance of transmission power shall be determined to the electricity producer as the requested power for home consumption – in a regime when electricity is not produced in an electricity plant. Users of transmission system services may be both transmission system operators and users, the electrical installations of which are connected directly to the transmission system.

41. Costs related to the electricity transmission service (Ielek) shall be calculated as follows: 

Ielek= Ipārv + k * (Inol + Ipers+ Irem + Isaim + P + Inod - Ikomp tr)

where

Ipārv = Izud +Itehn+ Ifrekv+ Iav rez+ Ireg rez 

Coefficient k determines how large a part from each cost position is used for the provision of the electricity transmission service, the value thereof shall be determined in accordance with the cost allocation model, which is co-ordinated by the transmission system operator with the regulator. 
42. Costs related to the maintenance and development of transmission power (Ijaud) shall be calculated as follows: 

Ijaud = (1-k) * ( Inol +Ipers+ Irem + Isaimn + P + Inod - Ikomp tr)

43. Total costs of the transmission system operator related to the provision of the transmission system service shall be calculated as follows:

IPSO = Ikap + Iekspl + Inod = Ielek + Ijaud 

44. Total costs of the transmission system operator shall be calculated as follows:

IPSO = Inol + Itehn pro + Ipers + Irem + Isaimn + P + Inod - Ikomp tr 

45. Costs of the transmitted electricity per unit, on the basis of the costs of the transmission system operator and the amount of the transmitted electricity, shall be calculated as follows:

T PSO b = I PSO / EPSOnod,

where

TPSO b – costs of the transmitted electricity per one unit [LVL/kWh];

EPSO pārv – amount of the transmitted electricity [kWh]. 


	Costs of the transmission system operator

	Costs of electricity transmission [Ielek]

	Costs of the maintenance and development of transmission power [Ijaud]

	Costs related to both the transmission of electricity and maintenance of transmission power [Ikop]

	Service: electricity transmission

	Service: maintenance and development of transmission power

	Distribution of costs, using the coefficients of activity capacity


5. Calculation of Transmission Tariffs on the Basis of the Proprietary Border of Electrical Installations

5.1. Transmission Tariffs for Electricity Users, the Proprietary Border of Electrical Installations of Which is 110 kV Lines

5.1.1. Electricity Transmission Tariff

46. Costs attributable both to the maintenance and development of transmission power and to the electricity transmission in 110 kV lines (I’kop) shall be calculated as follows:

I’kop = I’nol +I’pers + I’rem + I’saimn + P’ + I’nod + Ikomp tr

47. Costs related to electricity transmission shall be calculated as follows:

I’elek 110 kv līn = I’pārv + k * I’kop ,

where

I’pārv = I’zud +I’tehn+ I’frekv+ I’av rez+ I’reg rez 

48. Payment for electricity losses and electricity consumption for technological purposes shall be calculated as follows:

I’zud = (EPSO zud 330kV + EPSO zud 110kV līn)* Czud PSO
I’tehn = EPSO tehn 330kV * Czud PSO
I’pārv = I’zud + I’tehn ,

where

EPSO zud 330kV – electricity losses in 330 kV transmission network;

EPSO zud 110kV līn – electricity losses in 110 kV lines;

EPSO tehn 330kV  – electricity consumption for technological purposes in a 330 kV transmission network.
49. Costs for 1 kWh electricity transmission in 110 kV lines (T’elek 110 līn) shall be calculated as follows:

T’elek 110 līn = I’elek 110 līn / EPSOnod
50. Electricity transmission tariff for users, the proprietary border of electrical installations of which is 110 kV lines (Telek 110 līn) shall be calculated as follows:

Telek 110 līn = T’elek 110 līn 
5.1.2. Tariff for the Maintenance and Development of Transmission Power

51. Costs related to the maintenance and development of transmission power shall be calculated as follows: 

I’jaud = (1-k) * I’kop 

52. Costs for the maintenance of 1 kW power in 110 kV lines (T’jaud 110 līn) shall be calculated as follows:

T’jaud 110 līn = I’jaud / N ,

where

N – total power set by 110/6 – 20 kV transformers.

53. Tariff for the maintenance and development of transmission power for users, the proprietary border of electrical installations of which is 110 kV lines (Tjaud 110 līn), shall be calculated as follows:

Tjaud 110 līn = T’jaud 110 līn
5.2. Transmission Tariffs for Users, the Proprietary Border of Electrical Installation of Which is 110 kV Busbars

5.2.1. Electricity Transmission Tariff

54. Costs attributable both to the maintenance and development of transmission power and electricity transmission to 110 kV busbars (I”kop) shall be calculated as follows:

I”kop = I”nol + I”pers+ I”rem + I”saimn + P” + I”nod 

55. Costs related to electricity transmission shall be calculated as follows:

I”elek = I”pārv + k * I”kop 
I”pārv = I”zud +I”tehn
56. Payment for electricity losses and electricity consumption for technological purposes shall be calculated as follows:

I”zud = EPSO zud 110 kopn * Czud PSO
I”tehn = EPSO tehn 110 kopn * Czud PSO
I”pārv = I”zud +I”tehn ,

where

EPSO zud 110 kopn – losses in 110 kV busbars;
EPSO tehn 110 kopn – technological losses in 110 kV busbars.
57. Costs for electricity transmission of 1 kWh to 110 kV busbars (T”elek 110 kopn) shall be calculated as follows:

T”elek 110 kopn = I”elek / (EPSOnod – EPSO nod liet 110 līn ) 
58. Electricity transmission tariff to users, the proprietary border of electrical installations of which is 110 kV busbars (Telek 110 kopn), shall be calculated as follows:

Telek 110 kopn = T’ elek 110 līn + T” elek 110 kopn 



5.2.2. Tariff for the Maintenance and Development of Transmission Power

59. Costs related to the maintenance and development of transmission power shall be calculated as follows: 

I’jaud = (1-k) * I’’kop 

60. Costs for the maintenance of 1 kW power in 110 kV busbars (T”jaud 110 kopn) shall be calculated as follows:

T” jaud 110 kopn = I”jaud / N – Nliet 110 līn ,

where

Nliet 110 līn – users’, the proprietary border of electrical installations of which is 110 kV lines, power set by 110/20-6 kV transformers.
61. Tariff for the maintenance and development of transmission power for users, the proprietary border of electrical installations of which is 110 kV busbars (Tjaud 110 kopn), shall be calculated as follows:

Tjaud 110 kopn = T’ jaud 110 līn + T” jaud 110 kopn 
5.3. Transmission Tariffs for Users, the Proprietary Border of Electrical Installations of which is on the 06-20 kV Side of a 110/6-20 kV Transformer

5.3.1. Electricity Transmission Tariff

62. Costs attributable both to the maintenance and development of transmission power and electricity transmission to 110/6-20 kV transformers (Ikop transf) shall be calculated as follows:

Ikop transf=Inol transf+Ipers transf+Irem transf+Isaimn transf+ Ptransf+Inod transf

63. Costs related to electricity transmission shall be calculated as follows:

Ielek transf = Ipārv transf + k * Ikop transf
Ipārv transf = Izud transf + Itehn transf
64. Payment for electricity losses and electricity consumption for technological purposes shall be calculated as follows:

Izud transf = E PSOzud 110 transf * Czud PSO
Itehn transf = EPSOtehn 110 transf * Czud PSO
Ipārv transf = Izud transf + Itehn transf

65. Costs for 1 kWh electricity transmission to 110/6-20 kV transformers (T’elek 110 transf) shall be calculated as follows:

T’elek 110 transf = I elek transf / EPSO pārv SSO
66. The electricity transmission tariff for users, the proprietary border of electrical installations of which is after a 110/6-20 kV transformer (T elek 110 transf), shall be calculated as follows:

Telek 110 transf = T’elek 110 līn + T”elek 110 kopn + T’elek. 110 transf 


5.3.2. Tariff for the Maintenance and Development of Transmission Power

67. Costs related to the maintenance and development of transmission power shall be calculated as follows: 

Ijaud transf = (1-k) * Ikop transf
68. Costs for the maintenance and development of 1 kW power in 110/6-20 kV transformers (T’jaud 110 transf) shall be calculated as follows:

T’jaud 110 transf = Ijaud transf / N SSO,

where

N SSO – power set by 110/20-6 kV transformers for users, the proprietary border of electrical installation of which is on the 06-20 kV side of a 110/6-20 kV transformer. 

69. Tariff for the maintenance and development of transmission power for users, the proprietary border of electrical installations of which is after a 110/6-20 kV transformer (Tjaud 110 transf), shall be calculated as follows:

Tjaud 110 transf = T’jaud 110 līn + T”jaud 110 kopn + T’jaud 110 transf

6. Transmission Tariff Setting Procedure

6.1. Development and Submission of the Tariff Proposal

70. The tariff project shall be developed by the transmission system operator in accordance with this methodology, determining costs in relation to transmission system services. Concurrently with the forecasted costs, the transmission system operator shall submit to the regulator information regarding the prospective costs in the current year and actual costs in the two preceding years. The tariff project shall include the following: 

70.1. the cost of the transmission tariff shall be calculated to user groups, depending on the place of connection of electrical installations to the transmission system and costs substantiating thereof; and

70.2. differentiated tariffs. 

71. In accordance with methodology, the transmission system operator shall determine costs and calculate the following transmission tariffs:

71.1. transmission tariff for users, the proprietary border of electrical installations of which is 110 kV lines, shall be comprised of:

71.1.1. electricity transmission tariff; and

71.1.2. payment for the maintenance and development of transmission power.

71.2. transmission tariff for users, the proprietary border of electrical installation of which is 110 kV busbars, shall be comprised of:

71.2.1. electricity transmission tariff; and

71.2.2. payment for the maintenance and development of transmission power.

71.3. transmission tariff to users, the proprietary border of electrical installations of which is on the 06-20 kV side of a 110/6-20 kV transformer, shall be comprised of:

71.3.1. electricity transmission tariff; and

71.3.2. payment for the maintenance and development of transmission power.

72. Concurrently with the tariff proposal, the transmission system operator may submit to the regulator a request to permit the setting of differentiated tariffs by itself.

 6.2. Evaluation of Tariff Proposal

 

73. The tariff proposal shall be evaluated by the regulator within the terms specified in the Law On Regulators of Public Utilities. 

74. The regulator shall approve or reject transmission tariffs and differentiated tariffs by evaluating costs substantiating thereof. 

75. During the process of tariff proposal evaluation, the transmission system operator may submit corrections and additions of the tariff proposal.

76. Transmission tariffs and differentiated tariffs set shall be in force until the setting of new tariffs.

77. If the regulator has given permission in conformity with Section 16, Paragraph one of the Electricity Market Law, the transmission system operator shall set differentiated tariffs by itself in accordance with methodology, observing the following procedures:

77.1. the transmission system operator shall publish the differentiated tariffs in the newspaper Latvijas Vēstnesis [the Official Gazette of the Government of Latvia] and they shall come into force on the date specified by the transmission system operator, but not sooner that on the thirtieth day after the publication thereof;

77.2. concurrently, the transmission system operator shall submit to the regulator a substantiation for new differentiated tariffs and information regarding the actual income and actual costs of the preceding period, and the forecasted data of the new differentiated tariffs, as well as comparative tables where changes of user structure have been indicated and other documents that substantiate the necessity of new differentiated tariffs;

77.3. within 21 days after receipt of the differentiated tariffs, the regulator shall evaluate the following:

77.3.1. conformity of the submitted differentiated tariffs with methodology; and

77.3.2. economic substantiation of the submitted differentiated tariffs.

77.4. if, within 21 days after receipt of the differentiated tariffs, the regulator has not taken a decision regarding non-conformity of the submitted tariffs with the requirements of the methodology, the differentiated tariffs shall come into force on the date specified by the transmission system operator; or

77.5. if, within 21 days after receipt of the differentiated tariffs, the regulator has taken a decision regarding non-conformity of the submitted tariffs with the requirements of the methodology, the differentiated tariffs shall not come into force on the date specified by the transmission system operator.  The regulator shall, within seven days after taking of the decision, send to the transmission system operator the decision regarding non-conformity of the differentiated tariffs with what has been specified in the methodology, shall publish the notification regarding the decision taken in the newspaper Latvijas Vēstnesis and shall revoke the coming into force of the differentiated tariffs. 

Acting Chair 

G. Zeltiņš
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