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The Policy Guidelines for the Electronic Communications Sector of the Republic of Latvia 2011-2016 (approved by Cabinet Order No. 151 of 13 April 2011, Regarding Policy Guidelines of the Electronic Communications Sector of the Republic of Latvia 2011-2016) provide for a task for the Ministry of Transport to draw up a concept for the development of the next generation broadband electronic communications network in order to achieve the objective laid down in the strategy Europe 20201 – to improve access to fast and ultra fast internet for European citizens. Next generation broadband electronic communications networks ensure high data transmission speed, therefore, their expansion is the basis for further economic and life quality development of the modern society. Nowadays a large number of public, informative and State administration services are accessible more easily and conveniently in the digital environment rather than in the physical environment.

The initiative “Digital Agenda for Europe”2 of the strategy “Europe 2020” sets out the following performance indicators to be achieved:

- any European Union citizen has a possibility to receive internet access service with download speed ≥30 Mbit/s;

- at least 50 % of the European Union’s households have subscription of internet access service with download speed ≥100 Mbit/s.

In order for Latvia to achieve the performance indicators set out in the initiative “Digital Agenda for Europe”, three components of the electronic communications network are discussed in the concept – backbone network, transport network and subscriber lines (“last mile”), a description of the present situation and an analysis of strengths and weaknesses thereof is provided. Several possible options for solving the problematic issues, as well as their impact assessment are provided.
Taking into account the referred-to impact assessment, the following options for solution are supported:

1) to develop backbone networks by attracting the resources of EU funds in order to promote the development of backbone networks at the places conforming to the interests of the State and the public;

2) to implement the second round of the Optical Network State Aid Programme by attracting the resources of EU funds. The implementation of the second round of the State Aid Programme will ensure optical access points for at least 281 territorial units (a territorial unit – a rural territory of the municipality or a municipality which consists of one rural territory), where there are no optical access points and where no merchant is planning to create one in the near future;

3) to promote connection of mobile communications base stations of electronic communications merchants or of devices present at fixed access units to optical cable network, attracting the resources of EU funds in order to ensure the necessary transport network support for the establishment of next generation subscriber lines;

4) to inform inhabitants regarding the next generation networks thus increasing the understanding of inhabitants regarding the possibilities to use internet by using internet access with download speed ≥30Mbit/s;

5) to draw up a State Aid Programme for the establishment of subscriber lines (“last mile”) in order to ensure broadband access to internet with fast and ultra fast download speed for the subscribers in the territories of low economic interests;

6) to sell the “digital dividend” at an open auction in three equal auction lots of radio frequency spectrum ranges with an obligation to establish network coverage in the whole territory of the Republic of Latvia within three years. The solution conforms to the present model of the mobile electronic communications market and provides the possibilities for further development of services provided by the market participants, as well as broadens the possibilities of mutual competition at maximum;

7) to assign the Ministry of Transport to establish a database of optical network infrastructure and cartographic material in order to provide a possibility for both the electronic communications merchants in the planning of commercial activity and for the State administration institutions in the policy planning and impact analysis to receive current information regarding scanning of the optical network;

8) to assign the Ministry of Transport to draw up a State strategic multiservice NGN network development system project until 1 July 2014 in order to determine the progress towards unlimited service amount and range, as well as to forecast the development results and impact on all national economy sectors in Latvia;

9) to assign the Ministry of Transport to prepare an informative report until 31 December 2013 for submission to the Cabinet on the measures for minimising the administrative load for the development of broadband electronic communications network by assessing the possibilities to determine in the laws and regulations the rights of merchants to use free of charge division zones of the motor roads of the State and local governments for the construction of the next generation network, to determine reasonable and predictable conditions for the establishment of network servitudes, exemption from the local government fees which are related to building permits, etc.

In the planning period 2014-2020 the resources of the EU Structural Funds will be attracted for the activities referred to in conformity with the National Development Plan 2014-2020.

The concept forecasts the State budget income in the amount of 10.9 million lats and the State budget expenditure in the amount of 0.5 million lats. In total it is intended to attract the resources of the European Union funds in the amount of 144.2 million lats and contribution of the private sector in the amount of 75 million lats for the development of next generation networks.
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