The Saeima1 has adopted 
and the President has proclaimed the following law:

Energy End-use Efficiency Law

Chapter I General Provisions

Section 1. Terms Used in this Law

The following terms are used in this Law:

1) energy – a product with specific value – electricity, thermal energy and all types of energy resources (except aviation and maritime bunker fuels);

2) final consumer – a natural person or a legal person who purchases energy for personal end-use;
3) energy efficiency improvement – the reduction of energy end-use as a result of technological changes, behavioural changes of final consumers or economic changes;
4) energy efficiency improvement measures – activities applicable to specific final consumer groups, which lead to verifiable and measurable or estimable energy efficiency improvement;

5) energy savings – an amount of saved energy determined by measuring or estimating consumption before and after implementation of one or more energy efficiency improvement measures;
6) energy service – a service which is provided by a merchant with the aim of achieving measurable or estimable energy savings;
7) energy efficiency service contract – a contract between the beneficiary and the provider of energy services regarding the implementation of specific energy efficiency improvement measures, if payment for investments in these measures is formed by the contractually agreed energy efficiency improvement achieved;

8) financial instruments for energy savings – all financial instruments, such as funds, subsidies, tax rebates, credits, third-party financing, energy efficiency improvement contracts, guarantee of energy savings contracts and other related contracts that are made available to the market by State, local government or private organisations in order to cover partly or totally the initial project costs for implementing energy efficiency improvement measures;
9) energy audit – activities which are performed in order to obtain information regarding energy consumption in buildings or groups of buildings, in industrial operations or installations, as well as to identify and quantify cost-effective energy savings opportunities, and report the findings; and

10) small distribution system operator or small energy trader – an energy supply merchant, who distributes or sells energy to final consumers, less than the equivalent of 40 gigawatt hours (GWh) per year, or who employs fewer than five persons, or whose annual turnover or annual balance amount does not exceed LVL 700 000.
Section 2. Purpose of the Law

The purpose of the Law is to ensure energy end-use efficiency and the introduction of energy services, as well as the development of the energy services market.

Section 3. Scope of Application of this Law

(1) The Law shall apply to energy end-use, provision of energy services, energy trade, the operation of distribution systems and energy efficiency monitoring in each energy end-use sector – household, industrial, service, agricultural and transport sectors and in the public sector.

(2) The Law shall not apply to installations involved in the Emission Trading System of the European Union in accordance with the procedures specified in the Law On Pollution, and activities which arise from Section 2 of the Law On National Armed Forces.

Chapter II. General National Indicative Target for Energy Savings, 
Measuring Savings and Availability of Information
Section 4. General National Indicative Target for Energy Savings

(1) The general national indicative target for energy savings shall be determined by the ministry responsible for the implementation of the energy policy (hereinafter – responsible ministry), and it shall be achieved by using energy services and other energy efficiency improvement measures. The methodology for general national indicative target for energy savings and for calculations of energy savings shall be developed by the responsible ministry.

(2) In order to achieve the general national indicative target for energy savings, energy efficiency improvement programmes shall be developed and cost-effective and practical energy efficiency improvement measures shall be specified in each energy end-use sector.

(3) The procedures for measuring State energy end-use savings for the achievement of the general national indicative target for energy savings shall be determined by the Cabinet.

Section 5. Energy Efficiency Monitoring

(1) The objective of energy efficiency monitoring is to compile and systematise information regarding all State supported energy efficiency improvement measures and the results thereof, as well as any other information related to energy efficiency improvement in order to ensure the control of the process of achieving the general national indicative target for energy savings and of the implementation of the national energy efficiency action plans. The procedures for the activities of the energy efficiency monitoring system shall be determined by the Cabinet.

(2) Measuring of energy savings for the achievement of the general national indicative target for energy savings shall be performed by the responsible ministry.

(3) The calculated energy savings shall be verifiable, assessable and realistically achievable.

(4) The energy end-use savings shall be calculated according to the top-down and bottom-up calculation methods in accordance with the principles specified in Sections 6 and 7 of this Law.

Section 6. Principles of the Top-Down Calculation Method of Energy Savings

(1) The amount of energy end-use savings shall be calculated on the basis of data regarding the State total end energy savings level by sectors and consumer groups in accordance with the methodology referred to in Section 4, Paragraph one of this Law.

(2) Energy savings shall be calculated according to the top-down method on the basis of changes in the energy efficiency indicators during the time period before and after the implementation of energy efficiency improvement measures.

Section 7. Principles of the Bottom-Up Calculation Method of Energy Savings

(1) The amount of energy end-use savings shall be calculated by summarising the energy savings achieved upon implementation of specific energy efficiency improvement measures.

(2) Energy savings shall be calculated according to the bottom-up method on the basis of the data and methods of measurements or estimates.
(3) Assumptions and their values used in calculations shall be determined in accordance with the methodology referred to in Section 4, Paragraph one of this Law.
Section 8. Procedures for the Provision of Information

(1) Once a year, for three years after completion of a project, the implementer of any energy efficiency improvement project shall provide information regarding the energy consumption of the relevant facility before and after project implementation, if the relevant project is completely or partially implemented using such types of support as direct payments from the State or local government budget (subsidies), State or local government guarantees, subsidisation of credit interest rates, as well as other financial aid which is allocated or provided from resources of the State, self- government or European Union Structural Funds.

(2) Implementers of energy efficiency improvement projects, which do not use any of the types of support referred to in Paragraph one of this Section, may inform the responsible ministry regarding the results of the project thereof in such form as specified for the provision of the relevant information.

Section 9. Energy End-use Efficiency in the State and Local Government Sector

(1) The management of energy efficiency improvement systems, the supervision of the introduction of energy efficiency requirements and the inspection of energy savings acquired in energy efficiency improvement measures in the State and local government sector (public sector) shall be performed by the responsible ministry.

(2) State and local government authorities shall promote energy efficiency improvement by:

1) organising several energy efficiency improvement measures and participating in the implementation thereof;

2) ensuring the introduction of cost-effective measures; and

3) observing the condition that the relevant measures should be implemented in such a way that the greatest possible energy saving could be achieved in the shortest time period, avoiding significant negative impact on the environment.

(3) Local governments may develop energy efficiency action plans on a voluntary basis.

(4) Energy efficiency improvement measures in the public sector shall be included in the State energy efficiency action plans.

Section 10. Ensuring Availability of Information to All Market Participants

Information regarding the national energy efficiency policy, energy efficiency measures and programmes, the financial and legal ground shall be available on the Internet homepage of the ministry responsible for the implementation of the energy policy.

Section 11. Rights and Duties of the Responsible Ministry

(1) The responsible ministry has the right to request and receive information from State authorities, as well as, in accordance with the procedures specified in regulatory enactments, from local governments, natural persons and legal persons regarding energy efficiency improvement measures for the provision of an energy efficiency monitoring system in each of the energy end-use sectors referred to in Section 3, Paragraph one of this Law.

(2) The responsible ministry shall compile all information at the disposal thereof regarding the implemented energy efficiency improvement measures, and on the basis of this information shall analyse the implementation of the national energy efficiency action plan and the process for the achievement of the general national indicative target for energy savings and prepare the action plans referred to in Section 17 of this Law.

(3) The responsible ministry shall create and supervise an energy efficiency monitoring system.

(4) The responsible ministry shall ensure an exchange of the best experiences acquired in the field of energy efficiency improvement between State and local government authorities and the public availability of the respective information.

(5) The responsible ministry shall continuously provide information to the public regarding the implementation of energy efficiency improvement measures, regularly, but not less than once per quarter compiling and, if necessary, updating information regarding energy efficiency on the Internet homepage thereof.

(6) The responsible ministry shall publish the following on the Internet homepage thereof:

1) forms for the provision of information specified by the ministry, which may be used by voluntary providers of information;

2) simplified energy audit questionnaires or software; and

3) information regarding energy efficiency indicators as evaluation criteria for public procurement.

Chapter III. Promotion of Energy End-use Efficiency and Energy Services
Section 12. Agreement Regarding Energy Efficiency Improvement

(1) An agreement shall be entered into regarding energy efficiency improvement for the promotion of energy end-use efficiency and energy services.

(2) The following shall be provided for in the agreement regarding energy efficiency improvement:

1) an opportunity for sectoral associations, merchants or local governments to enter into agreements with the State regarding the implementation of energy efficiency improvement measures;

2) an opportunity for the State to specify subsidies for energy audits and individual energy efficiency improvement measures which are implemented in accordance with this agreement; and

3) an opportunity for all interested persons to acquaint themselves with the agreement entered into on the Internet homepage of the responsible ministry.

(3) Prior to an agreement regarding energy efficiency improvement any interested person shall be provided with an opportunity to become acquainted with and to express an opinion regarding the part of the information to be published included therein.

(4) The procedures for entering into and supervision of an agreement regarding energy efficiency improvement shall be determined by the Cabinet.

Section 13. Distribution System Operators and Energy Traders

(1) Information shall be reflected in the reports of distribution system operators and energy traders, which they submit to the responsible ministry, regarding the amount of investments invested for the purpose of energy efficiency improvement and the energy savings achieved as a result of the investment in megawatt hours (MWh) and in lats, if the respective distribution system operator or energy trader is participating in energy efficiency improvement measures.

(2) Distribution system operators and energy traders are prohibited from performing any activities which might delay the request and provision of energy services and other energy efficiency improvement measures, as well as hinder the development of the energy services market.

(3) Distribution system operators and energy traders shall offer energy services to final consumers and are entitled to enter into an agreement or contract with final consumers regarding the implementation of energy efficiency improvement measures.

(4) Distribution system operators and energy traders shall not be allowed to indicate which energy service distributor or certified energy auditor should be chosen by the final consumer.

Section 14. Provision and Financing of Energy Services

The provision of energy services shall conform with the following conditions:

1) information is included in the energy efficiency service contract regarding:

a) the beneficiary of the energy services (customer),

b) the provider of the energy service (contractor),

c) financing provided by third persons, if such is used,

d) energy end-use,

e) the recommended energy efficiency improvement measures,

f) the energy efficiency improvement measures guaranteed by the energy service provider and the evaluation thereof,

g) the project financing scheme,

h) the anticipated payment type, and

i) other issues;

2) the energy service provider finances energy efficiency improvement measures entirely from his or her and a third person’s financial resources or solely from his or her or solely from a third person’s financial resources;

3) the investments invested are fully covered from the energy savings acquired as a result of the introduction of contractually agreed energy services;

4) the energy service provider is fully or partially liable for the financial, technical and commercial risks of the project; and

5) the form of the energy efficiency service contract is published by the responsible ministry on the Internet homepage thereof.

Section 15. Availability of Energy Audit

(1) Such energy auditor is entitled to perform an industrial energy audit, whose qualification conforms with the requirements of the regulatory enactments regarding energy auditing.

(2) If an energy audit is not available in the energy end-use sectors referred to in Section 3, Paragraph one of this Law, it shall be ensured by the State.

(3) The procedures for performance of an industrial energy audit shall be determined by the Cabinet.

Section 16. Provision of Final Consumers with Information and Measuring Energy Consumption

(1) A distribution system operator or an energy trader has a duty to provide the final consumers which it is supplying, with information regarding:

1) the prices of energy sold to final consumers;

2) the actual energy consumption of final consumers; and

3) the opportunity of contacting consumer organisations, agencies or other structures where information regarding energy efficiency improvement measures may be acquired.

(2) If a final consumer wishes and if it is possible, the distribution system operator or energy trader shall provide him or her with information regarding the current energy consumption in comparison with the energy consumption in the previous year during the respective period.

(3) The information referred to in Paragraphs one and two of this Section may be placed by the energy trader on his or her Internet homepage or included in invoices issued to final consumers, in agreements to be entered into with them or in informative materials. The requirements of Paragraphs one and two of this Section shall not apply to small distribution system operators and small energy traders.

(4) Insofar as is technically possible, economically justified and comparable with the potential energy savings, the energy service provider shall install individual electricity and thermal energy meters, which accurately show the actual energy consumption of the final consumer and provide information regarding the actual time of use. Such meters shall be installed in all cases when a connection is made to a new building or a complete reconstruction of a building has been performed in accordance with the Law On the Energy Performance of Buildings.

(5) If possible, a distribution system operator or an energy trader shall provide information regarding the energy consumption of a final consumer in comparison with the energy consumption of the analogous consumer group.

Chapter IV. National Energy Efficiency Action Plan
Section 17. National Energy Efficiency Action Plan

(1) The national energy efficiency action plan is a national short-term policy planning document in the field of energy efficiency.

(2) The national energy efficiency action plan shall be prepared once every three years. The following shall be determined and included therein:

1) the general national indicative target for energy savings;

2) energy efficiency improvement measures which are intended to be implemented in each energy end-use sector for the achievement of the general national indicative target for energy savings;

3) measures which the public sector is planning to implement as an example in the field of energy efficiency improvement; and

4) the activities to be performed and related to informing and consulting with final consumers.

(3) At least two of the following public sector energy efficiency improvement measures shall be included in the national energy efficiency action plan:

1) the financial instruments intended for the achievement of energy savings;

2) the procurement of installations and vehicles included in the lists of energy efficient goods of different categories;

3) the purchase of such energy efficient installations which retain their energy efficiency in all modes, including standby mode;

4) the change or renewal of existing installations or vehicles with the installations and vehicles referred to in Clauses 2 and 3 of this Section;

5) the performance of an energy audit and the implementation of the economically justified recommendations included in the opinions thereof; or

6) the purchase or lease of energy efficient buildings or parts thereof, as well as the reconstruction (including simplified reconstruction) or renovation (including simplified renovation) of the purchased or leased buildings or parts thereof.

(4) The following information shall be included in future action plans in addition to the requirements referred to in Paragraphs two and three of this Section:

1) an evaluation of the implementation of the previous action plan;

2) the general national indicative target for energy savings set forth;

3) an evaluation of the previously implemented measures and the potential or planned future measures which has been performed, using unified energy efficiency indicators and benchmarks; and

4) an evaluation of all the information hitherto available.

Transitional Provisions

1. The Cabinet shall issue the regulations referred to in Section 4, Paragraph three and Section 5, Paragraph one of this Law by 1 July 2010.

 

2. The Cabinet shall issue the regulations referred to in Section 12, Paragraph four and Section 15, Paragraph three of this Law by 1 July 2011.

 

3. The responsible ministry shall issue the methodology referred to in Section 4, Paragraph one of this Law by 1 January 2011.

 

4. Future national energy efficiency action plans shall be prepared and submitted to the European Commission not later than by 30 June 2011 and not later than by 30 June 2014.

Informative Reference to European Union Directive

This Law contains legal norms arising from Directive 2006/32/EC of the European Parliament and of the Council of 5 April 2006 on energy end-use efficiency and energy services and repealing Council Directive 93/76/EEC (Text with EEA relevance).

 

This Law has been adopted by the Saeima on 28 January 2010.

 

 

Acting for the President, 
the Chairperson of the Saeima, 

G. Daudze

 

Riga, 17 February 2010

1 The Parliament of the Republic of Latvia
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