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The Saeima 1 has adopted and

the President has proclaimed the following law:

 On the Rights of Landowners to Compensation for Restrictions on Economic Activities in Specially Protected Nature Territories and Microreserves
Chapter I

General Provisions

Section 1. 
Terms Used in this Law

(1) The following terms are used in this Law:

1) reimbursement — a payment from the State or local government budget that covers the financial benefit not obtained by a landowner, which the landowner may not obtain due to the restrictions on economic activities prescribed by the regulatory enactments that regulate protection and use of specially protected nature territories and microreserves (hereinafter — protected territories);
2) [8 November 2007]; and
3) repurchase of land – repurchase of such land parcel (or part thereof) located in the protected territory, on which there are no structures (buildings). Compensation for the land parcel to be repurchased shall be determined in terms of money.

(2) The terms “land” and “land parcel” used in this Law comply with the term “unit of land” used in the Immovable Property State Cadastre Law.

[8 November 2007]

Section 2. 
Scope of Application of this Law

This Law provides conditions by which compensation for restrictions on economic activities in protected territories established by the State or local governments shall be granted and the procedures for granting such compensation.

Section 3. 
Types of Compensation

(1) Compensation granted for restrictions on economic activities in protected territories shall be divided as follows:

1) reimbursement;
2) [8 November 2007]; and
3) repurchase of land.

(2) Support payments from the resources of the relevant funds of the European Community may be granted in accordance with the procedures prescribed by regulatory enactments for the losses, which have emerged due to restrictions on agricultural or forestry activities in protected nature territories of European significance (Natura 2000).

(3) The procedures for disbursement of support payments for the losses, which have occurred due to restrictions on agricultural or forestry activities in the protected territories, which may not apply for the support payments from the resources of the relevant funds of the European Union referred to in Paragraph two of this Section, and the amount of these payments shall be determined by the Cabinet.

[8 November 2007; 14 November 2008]

Section 4. 
Right of Landowners to Compensation
A landowner in the cases specified in this Law shall have the rights to compensation from:

1) the State — for restrictions on economic activities in the protected territories established by the State; or

2) local government — for restrictions on economic activities in the protected territories established by the relevant local government.

Chapter II

Conditions for the Granting of Compensation

Section 5. 
General Conditions for the Granting of Compensation
(1) The landowner, whose property rights to the parcel of land have been registered in the Land Register, have the right to request compensation, if land boundaries amongst properties of several landowners or lawful possessors have been established in accordance with the requirements specified in the Immovable Property State Cadastre Law and the Civil Law.
(2) If a land property is owned by several owners, compensation shall be requested only by all joint landowners upon their mutual agreement.

(3) Only one type of compensation specified in this Law may be granted to a landowner in respect of a specific land parcel, for which restrictions on economic activities have been determined — reimbursement, repurchase of land or support payment in accordance with the conditions specified in Section 3, Paragraph three of this Law.

(4) Compensation shall not be granted to direct or indirect administration authorities and the State or local government capital companies.

(5) A request of a landowner for compensation shall be examined after the payment of the real estate tax. If a fine has been imposed on a landowner regarding the violations in the field of environment, or losses have been caused to the environment and forests as a result of the actions of the landowner, the request of such landowner for compensation shall be examined only after the payments of such fines and reimbursement of losses caused to the environment and forests are made by the landowner in accordance with the procedures prescribed by regulatory enactments.

(6) If a landowner has received other State, local government or European Union payments that are directly or indirectly provided for the same restrictions on economic activities, for which reimbursement is provided for by this Law, then the reimbursement in accordance with this Law may be received only for restriction on thinning during the whole calendar year.

[8 November 2007; 14 November 2008]
Section 6. 
Right to Request Reimbursement for Restrictions on Forestry Activities
(1) Landowners shall have the rights to request reimbursement for the following restrictions on forestry activities prescribed by the regulatory enactments that regulate protection and use of protected territories:

1) prohibition of any forestry activities during the whole calendar year;

2) prohibition of final felling (except for clear felling) during the whole calendar year; and

3) prohibition of thinning during the whole calendar year.

(2) Reimbursement for restrictions on forestry activities shall be granted, taking into account the condition referred to in Section 5, Paragraph one of this Law, if the restrictions on forestry activities have been determined after:


1) taking of a decision regarding renewal of the land ownership right;


2) entering into an agreement with the State stock company “Latvijas Hipotēku un zemes banka” [Mortgage and Land Bank of Latvia];

3) coming into force of the court adjudication regarding acquisition of the ownership right to the land;


4) registration of the property rights to the parcels of land in the Land Register on the basis of lawful transaction; and


5) the relevant land property has been accepted for inheritance.

(3) If a landowner has applied for support payments (for owners of forests) from the resources of the European Union funds for restrictions on economic activities in protected nature territories of European significance (Natura 2000), he or she has the right to request reimbursement after the receipt of the relevant support payment.
[4 April 2007; 14 November 2008]

Section 7. 
Right to Request a Land Exchange [8 November 2007]
Section 7. 1
Right to Request a Repurchase of Land
(1) A landowner may request a repurchase of such land, on which structures (buildings) are not located, if:

1) a decision or a court adjudication regarding restoration of the ownership rights to the land, which prior to coming into effect of the decision or the court adjudication has been included in a strict nature reserve, nature reserve, or in a strict nature reserve, strict regime, nature reserve or regulated regime zone of other specially protected nature territories; or

2) the land is included in a strict nature reserve, nature reserve, or in the zone of a strict nature reserve, strict regime, nature reserve or regulated regime of other specially protected nature territories after coming into effect of the conditions referred to in Section 6, Paragraph two, Clauses 1, 2, 3, 4 and 5 of this Law.
(2) If land (or a part thereof) has been included in a nature restricted area that is divided into functional zones, the landowner may request the repurchase of such land (or a part thereof), which is located in the zone of the strict regime nature restricted area, nature restricted area or regulated regime.

(3) Landowners may request the repurchase only of such part of a specific land parcel located in a protected territory, for which the restrictions on economic activities have been determined and which conforms to the provisions of Paragraphs one and two of this Section (taking into account the minimum area of immovable property to be newly created specified in territorial planning and other regulatory enactments).

(4) Landowners may request the repurchase of land if the land parcel is not pledged or encumbered with a right of pre-emption.
(5) If a part of land parcel included in the composition of immovable property is repurchased, owners of structures (buildings) may retain the land in their property in the area necessary for the maintenance of structures (buildings) in accordance with the building surface provided for in the binding regulations of local government.
(6) The prohibition specified in regulatory enactments to divide land properties into the units of land, which are smaller than 10 hectares, shall not be applied to the repurchase of land.

[8 November 2007]
Chapter III

Evaluation of the Amount of Reimbursement and Procedures for the Granting of Reimbursement

Section 8. 
Institutions Responsible for the Granting of Reimbursement
The following responsible institutions shall organise the granting of reimbursement in accordance with the competence thereof:

1) The Nature Protection Board, if in accordance with this Law the rights to reimbursement are granted by the State; and

2) local government or the responsible institution determined thereby, if in accordance with this Law the rights to reimbursement are granted by the local government.

Section 9. 
Submission for the Receipt of Reimbursement
(1) In order to receive reimbursement, landowners shall submit to the responsible institution a submission, in which the location of the land parcel and the cadastre number of the land shall be indicated, and attach documents certifying the right to request reimbursement in accordance with Section 6, Paragraph two of this Law, as well as shall submit a copy of the Land Register certificate; if such copy is not notarially certified — the original shall be provided.

(2) If the submission for the receipt of reimbursement is justified, the responsible institution shall take a decision regarding the support thereof.

[4 April 2007]
Section 10. 
Evaluation of the Amount of Reimbursement to be Granted for Restrictions on Forestry Activities
(1) When the responsible institution has taken a decision regarding the support of the request for reimbursement, such institution shall invite experts, who shall evaluate the amount of reimbursement (hereinafter — an expert). Expenses related to the evaluation of the amount of reimbursement shall be covered by the institution responsible for the granting of reimbursement.

(2) An expert may be any natural or legal person, which in accordance with the procedures prescribed by regulatory enactments has been registered as a person that performs forest inventory.

(3) The amount of reimbursement shall be evaluated by experts. Procedures and methodology for the evaluation of the amount of reimbursement shall be determined by the Cabinet.

Section 11. 
Granting and Payment of Reimbursement
(1) A decision regarding the granting of reimbursement to a landowner shall be taken by the responsible institution.

(2) Reimbursement for the restrictions on forestry activities specified in Section 6, Paragraph one of this Law in the relevant forest stand shall be calculated and granted only once.

(3) The responsible institution shall pay the reimbursement to landowners from the resources provided for such purposes in the State budget, in the State Property Privatisation Fund or in the local government budget, and the payment shall be registered in accordance with the procedures and in the time period determined by the Cabinet.

[20 October 2005]
Chapter IV

Land Exchange [8 November 2007]
Chapter V

Repurchase of Land
 Section 23. 
Institutions Responsible for the Repurchase of Land
The repurchase of land shall be organised by the following institutions within the scope of the competence thereof (hereinafter – responsible institutions):

1) the Nature Protection Board – if in accordance with this Law the right to the repurchase of land is granted by the State; and

2) local government or the responsible institution determined thereby – if in accordance with this Law the right to the land exchange is granted by the local government.
[8 November 2007]
Section 24. 
Sequence of the Repurchase of Land 

(1) The land, which is included in a strict nature reserve or in the zone of a strict nature reserve, strict regime or regulated regime of other specially protected nature territories after acquisition of the ownership right to the land, shall be repurchased in 2008 and 2009.

(2) The land, which is included in a nature reserve or in a nature reserve zone of other specially protected nature territories after the acquisition of the ownership right to the land, shall be repurchased starting from 2012.

(3) The land, which is included in a strict nature reserve, nature reserve, or in the zone of a strict nature reserve, strict regime, nature reserve or regulated regime of other specially protected nature territories, shall be repurchased starting from 2016, if the ownership right to such land have been restored.
(4) The time periods referred to in Paragraph one of this Section shall not apply to the cases when a strict nature reserve or a strict nature reserve, strict regime or regulated regime zone of other specially protected nature territories is established after 31 December 2007.

[8 November 2007; 14 November 2008]
 Section 25. 
Submission a Repurchase of Land 
(1) The grounds for the commencement of the repurchase of land procedure shall be a submission of a landowner to the responsible institution. The location of the land parcel, cadastral designation of the land, the given name and surname of the submitter (the firm name and registration number for a legal persona), address and phone number thereof shall be indicated in the submission. The landowner shall attach documents to the submission, which certify the right to request the repurchase of the land in accordance with Section 7.1, Paragraphs one and two of this Law and which cannot be obtained from other State administrative institutions by the responsible institution, as well as a document certifying the ownership right to the land — a copy of the Land Register certificate. If such copy is not notarially certified — the original shall be provided. The submission may be submitted electronically, if electronic document complies with the requirements specified in regulatory enactments regarding drawing up of electronic documents. The Cabinet shall determine the procedures for acceptance of submissions and priority order for the repurchase of land parcels. The land parcels, which the landowners have received as equal land parcels during the course of land reform in accordance with the regulatory enactments regulating the land reform, shall be repurchased as a priority.
(2) The responsible institution shall take a decision whether the submission for the repurchase of land is justified. The responsible institution shall, after taking of the referred to decision, take a decision regarding the repurchase of land within 90 days.
(3) If the responsible institution has taken a decision regarding the repurchase of a part of the land parcel, it shall, upon the receipt of a consent from the landowner for determination of the part of the land parcel, organise the boundary survey of the land parcel and determination and registration of the part of the unit of land.

(4) The responsible institution shall, using the resources provided for such purposes in the State budget, in the State Property Privatisation Fund or in the local government budget, perform survey of land, if necessary, organise the development of the draft land survey, prepare the agreement of land purchase and disburse a compensation to the landowner for the land parcel to be repurchased.
[8 November 2007]
 Section 26. 
Determination of the Price for a Land Parcel 
(1) Determination of the price for a non-built-up land parcel shall be organised by the responsible institution by submitting a submission to the State Land Service.
(2) The State Land Service shall determine the value of the land parcel in accordance with the Cabinet regulations regarding the evaluation of the land for the needs of repurchase, taking into account the data registered in the information system of the State Cadastre of Immovable Property regarding the area of the land parcel, the types of the use of land, encumbrances and other information related to the immovable property market (the information shall be updated pursuant to the reporting period of the last six months) in the relevant administrative territory, as well as the purpose of use of the immovable property. When determining the value of the land parcel to be repurchased, reduction of the value thereof, which is related to the restrictions on economic activities prescribed by the regulatory enactments that regulate the protection and utilisation of the protected territories, shall not be taken into account.

(3) If the value of the non-built-up land parcel determined by the State Land Service is lower than the cadastral value of the land, the responsible institution shall determine the repurchase price for the land parcel equal with the cadastral value of the land.
[8 November 2007]
Section 27. 
Agreement with a Landowner Regarding Entering into a Purchase Contract

The responsible institution shall inform a landowner regarding the price calculated for a land parcel to be repurchased. If the landowner agrees with the price determined by the responsible institution for the land parcel to be repurchased, he or she shall, within a month, notify the responsible institution in writing that he or she agrees to enter into a purchase contract for the relevant price.

[8 November 2007]
 

Section 28. 
Land Purchase Contract
(1) If a landowner agrees with the price specified by the responsible institution for the land parcel to be repurchased, the responsible institution shall prepare a land purchase contract. The land purchase contract shall be concluded by the owner of the land parcel to be repurchased and the responsible institution. The Cabinet shall determine the time periods and the procedures for disbursement of the compensation, as well as the procedures for registration of disbursement of reimbursement.

(2) The responsible institution shall send the information regarding the land purchase contract entered into to the State Land Service, the relevant regional environmental board and the administration of the protected territory (if such has been established).

[8 November 2007]
Section 29. 
Registration of the Ownership Rights to the Land Parcel Repurchased in the Land Register
(1) The responsible institution shall, after entering into the contract, submit a request for corroboration to the Land Register office for registration of a land parcel in the name of the State or local government in accordance with the Law On the State and Local Government Land Ownership Rights and Recording of Such Rights in Land Registers.
(2) The parties involved in the land exchange shall be exempted from payment of the State fee for the registration of the ownership rights to the land parcel in the Land Register.

(3) The land parcel repurchased shall be entered in the Land Register in the name of the State on behalf of the Ministry of Environment or in the name of the relevant local government.

[8 November 2007]
Transitional Provisions

1. [8 November 2007]
2. [8 November 2007]
[20 October 2005; 19 December 2006; 8 November 2007]

3. The Cabinet shall, by 1 May 2008, issue the regulations referred to in Section 25, Paragraph one; Section 26, Paragraph two and Section 28, Paragraph one of this Law.
[8 November 2007; 14 November 2008]
4. The provisions of Section 3, Paragraph three of this Law regarding support payment shall be applied from 1 January 2012.
[14 November 2008]
5. The Cabinet shall, by 1 May 2011, issue the regulations referred to in Section 3, Paragraph three of this Law.
[14 November 2008]
6. Reimbursement for restrictions on forestry activities shall not be calculated and disbursed in 2010.

[12 June 2009]

This Law shall come into force on 1 January 2006.

This Law has been adopted by the Saeima on 30 June 2005.

President 







V. Vīķe-Freiberga

Rīga, 12 July 2005
1 The Parliament of the Republic of Latvia
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