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Republic of Latvia

Cabinet

Regulation No 106

Adopted 12 March 2002

Procedures for Supply to Energy Users and Procedures for Sale of Heating Fuel during Announced Energy Crises 

Issued pursuant to Section 64, Paragraph one and Section 73 of 

the Energy Law

I. General Provisions

1. These Regulations prescribe the procedures by which energy users are supplied with energy during announced State or local energy crises and the procedures by which energy supply merchants and merchants to which licences for the performance of entrepreneurial activity with fuel have been issued in accordance with the procedures prescribed by regulatory enactments (hereinafter – fuel merchants) sell heating fuel belonging to them upon a request from the State Energy Crisis Centre or local government energy crisis centre during an announced energy crisis 
[25 April 2006]

2. A draft decision regarding the level of a State energy crisis shall be prepared by the State Energy Crisis Centre, but at the level of a local energy crisis – the energy crisis centre of the relevant local government. The relevant draft decision shall be prepared by taking into consideration the particular circumstances of energy supply:

2.1. first level energy crisis – capability of ensuring the supply of energy is reduced by 7-12% of the daily (average) energy consumption;

2.2. second level energy crisis – capability of ensuring the supply of energy is reduced by 12-17% of the daily (average) energy consumption; and

2.3. third level energy crisis – capability of ensuring the supply of energy is reduced by more than 17% of the daily (average) energy consumption.

3. The State Energy Crisis Centre and local government energy crisis centres shall assess which level of energy crisis is applicable to the relevant State or local energy crisis by taking into consideration the estimated duration of the energy crisis and possibilities of diversification (substitution) of energy and heating fuel.

II. Groups of Energy Users

4. During an energy crisis, energy users shall be divided into three groups of energy users:
4.1. first group – hospitals, emergency medical assistance, the Public Health Agency, emergency services, telecommunications centres, the State Fire-Fighting and Rescue Service, National Armed Forces, State Police, State Border Guard, central administrative institutions of the State, water supply and sewage stations, objects of energy supply merchants, railways, airports, bus stations, ports, penitentiary institutions (hereinafter – energy users of the first group);

4.2. second group – schools, pre-school education institutions, out-patient medical treatment institutions, food and agricultural product production facilities, public transport, food supply transport, objects of industrial undertakings the discontinuance of the technological process of which may cause accidents, damage to equipment or destruction of manufactured production in large amounts, merchants – responsible storers of State material reserves, State and local government institutions which are not included in the first group, households (hereinafter – energy users of the second group); and

4.3. third group – energy users not included in the first or second group (hereinafter – energy users of the third group).

[25 April 2006]

5. When drawing up the lists referred to in Paragraphs 9 and 14 of these Regulations, the technical capability to restrict the energy supply of a relevant energy user shall be taken into account depending on the configuration of the network and systems and the territorial location of the relevant object.

III. Restrictions on Energy Consumption

6. If a first level energy crisis is announced:
6.1.  the energy consumption of the energy users of the first group shall not be restricted; and

6.2.  restrictions of energy consumption for the energy users of the second and third groups shall be determined in an amount not exceeding 20% of the daily (average) energy consumption.

7. If a second level energy crisis has been announced:

7.1. for the energy users of the first group restrictions on energy consumption shall be determined in an amount not exceeding 20% of the daily (average) energy consumption;

7.2.  restrictions of energy consumption for the energy users of the second group shall be determined in an amount not exceeding 40% of the daily (average) energy consumption; and

7.3.  restrictions of energy consumption for the energy users of the third group shall be determined in an amount of up to 100% of the daily (average) energy consumption.

8. If a third level energy crisis has been announced:

8.1.  for the energy users of the first group restrictions on energy consumption shall be determined in an amount not exceeding 40% of the daily (average) energy consumption, however the energy supply may not be discontinued, thus ensuring the performance of the basic functions of the energy users of this group;

8.2.  for the energy users of the second group restrictions on energy consumption shall be determined in an amount not exceeding 80% of the daily (average) energy consumption; and

8.3.  for the energy users of the third group restrictions on energy consumption shall be determined in an amount up to 100% of the daily (average) energy consumption.

IV. Gas and Electricity Supply

9. Licensed gas and electricity distribution system operators, taking into account the classification of energy users referred to in Sub-paragraphs 4.1 and 4.2 of these Regulations and in co-ordination with local governments, shall compile a list of energy users of the first and second groups for the restriction on energy supply (hereinafter – lists of energy users) and develop procedures for the restriction and cessation of electricity and gas supply if an energy crisis is announced. The documents referred to shall be submitted to the Ministry of Economics. The Ministry of Economics shall prepare them for approval by the Cabinet.
[25 April 2006]

10. Those energy users who own sources of electricity production reserves with a capacity above 200 kW shall be indicated in a separate group in the list of energy users.

11. Each year by 1 September the licensed gas and electricity distribution system operators shall review and, if necessary, prepare and submit to the Ministry of Economics proposals regarding the updating of lists of energy users and the procedures for the restriction and discontinuance of electricity and gas supply. 

[25 April 2006]

12. Technical measures for the restriction and cessation of electricity and gas supply shall be taken by a licensed gas and electricity distribution system operator in the zone of operation of the licence thereof.

[25 April 2006]

V. Heat Supply

13. Only a local energy crisis may be announced in relation to the heat energy supply.
14. Licensed heat supply merchants taking into consideration the classification referred to in Sup-paragraphs 4.1 and 4.2 of these Regulations and in co-ordination with local governments, shall compile lists of heat energy users of the first and second group for the restriction of the heat energy supply and develop procedures for the restriction and discontinuance of heat energy supply if an energy crisis is announced. The documents referred to shall be submitted for approval to the local government in the administrative territory of which they ensure the heat supply.

15. Those heat energy users who own sources of electricity production reserves with a capacity above 300 kW shall be specified in a separate group in the list of energy users.

16. Each year by 1 September the licensed heat supply merchants shall review and, if necessary, update the lists of heat energy users and the procedures for the restriction and discontinuance of heat supply, as well as submit the updated documents for approval to the local government in the administrative territory of which they ensure the heat supply.

17. The local government shall review and each year by 1 October approve the lists of heat energy users and the procedures for the restriction and cessation of heat energy supply if a local energy crisis is announced.

18. The documents approved by the local government referred to in Paragraph 17 of these Regulations shall be binding on the energy crisis centre of the relevant local government after the announcement of a local energy crisis.

19. If a local energy crisis is announced, the technical measures for the restriction or discontinuance of heat supply shall be taken by a heat supply merchant licensed in the relevant territory.

VI. Procedures for Utilisation of Heating Fuel Security Reserve of Energy Supply Merchants
[25 April 2006]

20. During a local energy crisis a draft decision regarding the utilisation of the heating fuel security reserve of energy supply merchants shall be prepared by the energy crisis centre of the relevant local government.
[25 April 2006]

21. Taking into consideration the level of energy crisis, an energy supply merchant shall inform the local government or the Minister for Economics regarding the necessity to utilise the heating fuel security reserve and substantiate the necessity of the utilisation.

[25 April 2006]

22. During an energy crisis the local government energy crisis centre and the State Energy Crisis Centre, taking into consideration the particular circumstances of the crisis, shall prepare a draft decision regarding the specification of the ways of utilisation of the heating fuel security reserve for energy supply merchants:

22.1. to substitute operationally one type of heating fuel with another;

22.2. to allow an energy supply merchant to commence utilisation of the heating fuel security reserve specified in the licence;

22.3. to reduce the consumption of heating fuel;

22.4. to discontinue the utilisation of a particular heating fuel; and

22.5. to sell a certain amount of heating fuel from the heating fuel security reserve specified in a licence to energy supply merchants specified by the State Energy Crisis Centre.

[25 April 2006]

VII. Sale of Heating Fuel

23. A draft decision regarding the sale of heating fuel (including reserves) owned by energy supply and fuel merchants during a State energy crisis shall be prepared by the State Energy Crisis Centre based on the legislative act regarding which the State energy crisis has been announced.
[25 April 2006]

24. If an energy crisis has been announced, the State Energy Crisis Centre may prepare a draft decision regarding the duty of energy supply and fuel merchants to perform the following activities with heating fuel owned by them:

24.1. to sell in free circulation;

24.2. to sell at a fixed pre-crisis price;

24.3. to sell at a specified price;

24.4. to sell at a specified price to a person presenting a purchase voucher; and

24.5. to sell to a legal person indicated by the State Energy Crisis Centre.

[25 April 2006]

25. The State Energy Crisis Centre shall prepare a draft decision regarding the duty of energy supply and fuel merchants to sell heating fuel owned by them at a specified price or fixed pre-crisis price only if the increase in the market price may significantly influence the economic stability of the State. The decision on the application of a fixed pre-crisis price shall be published in the newspaper Latvijas Vēstnesis.

[25 April 2006]

26. The State Energy Crisis Centre shall prepare a draft decision regarding the duty of energy supply and fuel merchants to sell heating fuel owned by them at a fixed pre-crisis price based on the average market price of the relevant petroleum product in the previous calendar month which existed prior to the moment when the possible crisis became known in such a way as might have influenced the market price of the relevant heating petroleum product (petroleum product).

[25 April 2006]

27. A purchase voucher shall be a document issued to a particular legal or natural person by the State Energy Crisis Centre, which ensures the possibility of purchasing a certain amount of heating fuel (petroleum products) during a State energy crisis.

28. When selling heating fuel, the legal person specified by the State Energy Crisis Centre and energy supply or fuel merchant shall draw up a reserve purchasing document specifying the following:

28.1. the regulatory enactment on the basis of which the State energy crisis has been announced and the decision regarding the selling the heating fuel;

28.2. name and licence number of the seller – an energy supply merchant or fuel merchant;

28.3. type and amount of the heating fuel intended for sale;

28.4. responsible persons;

28.5. name and registration number in the registers of the Enterprise Register of the legal person to which the specified amount of heating fuel is sold;

28.6. performance deadline of the decision;

28.7. procedures by which the payment for the heating fuel is made; and

28.8. other circumstances which are significant in each particular case.

[25 April 2006]

29. An energy supply or fuel merchant within a period of six months after the cancellation of the energy crisis may submit a claim to a court in accordance with general procedures in respect of the decision regarding the specified price or fixed pre-crisis price.

[25 April 2006]

VIII. Closing Provisions

30. Until the establishment of the State Energy Crisis Centre, the performance of the functions thereof shall be ensured by the Ministry of Economics, but the performance of the functions of the local government energy crisis centres shall be ensured by city and district local governments.
31. Licensed gas and electricity distribution system operators shall prepare the lists of energy users and procedures for supply referred to in Paragraph 9 of these Regulations and submit to the Minister for Economics the documents referred to by 15 August 2002.

[25 April 2006]

32. The Minister for Economics shall approve the lists of energy users and procedures for the supply referred to in Paragraph 9 of these Regulations and not later than within a period of twenty working days after the receipt of the documents referred to inform the Crisis Control Centre thereof.

33. Licensed heat supply merchants shall prepare the lists of heat energy users and procedures for the supply referred to in Paragraph 14 of these Regulations and until 15 August 2002 submit for approval to the local government the documents referred to. .

Prime Minister 








A. Bērziņš

Minister for Economics 
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